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U.S. Review

Cracks in the Foundation?

e Personal consumption is still on track for a solid Q3, but retail
sales declined in September for the first time in seven months.
Manufacturing data were certainly influenced by the GM strike,
but output has now fallen in six months this year, and survey
evidence has yet to point to a meaningful pickup.
Single-family housing starts rose for the fourth consecutive
month. Housing should positively contribute to GDP growth in
Qg for the first time in almost two years.

The lack of a pushback on market expectations from the Fed
speakers gives us increasing confidence that the FOMC will cut
the fed funds rate by 25 bps at its October 29-30 meeting.

Global Review

A Breakthrough on Brexit, or Another False Start?

e UK PM Boris Johnson and EU leaders announced they had
struck a Brexit deal, an encouraging development ahead of the
October 31 deadline by which the UK must either leave the EU
or once again request an extension.

The path forward is precarious, however, as the UK Parliament
is set to vote on the deal in an emergency session on Saturday.
The prospects for the deal’s passage remains far from assured.

Chinese Q3 GDP growth slowed further to 6.0% year-over-year,
although September retail and industrial activity suggest the
quarter ended on a firmer note. However, given a measured
policy response, the overall growth slowdown should continue.

30%

20%

10% +

0%

-10%

-20%

-30%

-40%

8%

6%

4%

2%

0%

-2%

-4%

-6%

-8%

-10%

-12%

U.S. Retail Sales

Month-over-Month and Year-over-Year Percent Change

3%

2%

1%

0%

-1%

-2%

+ 3%

mm Retail Sales: Sep @ -0.3% (Right Axis)
Year-over-Year Percent Change: Sep @ 4.1% (Left Axis)

07

09 10

11

12 13

Bars = Compound Annual Rate

-4%

14 15 16 17 18 19

U.K. Real GDP

Line = Yr/Yr % Change

8%

r 6%

t 4%

r 2%

- 0%

+ 2%

+ 4%

+ -6%

+ -8%

-+ |=mmCompound Annual Rate: Q2 @ -0.9%

Year-over-Year Percent Q@
I N I N

T -10%

00

02

Wells Fargo U.S. Economic Forecast

04

06

Actual Forecast Actual Forecast
2019 2020 2017 2018 2019 2020 2021
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product ! 3.1 2.0 1.4 1.4 1.7 1.8 2.2 1.8 2.5 2.9 2.2 1.7 2.1

Personal Consumption 1.1 4.6 2.4 1.9 2.0 2.0 1.9 1.9 3.0 3.0 2.5 2.2 1.9
Inflation Indicators 2

PCE Deflator 1.4 1.4 1.5 1.6 2.1 2.0 2.0 2.0 1.5 2.1 1.5 2.0 1.9

Consumer Price Index 1.6 1.8 1.8 1.8 2.3 2.1 2.2 2.3 1.6 2.4 1.8 2.2 1.9
Industrial Production * -1.9 -2.1 0.9 0.1 -0.1 0.7 1.3 2.0 3.1 3.9 0.8 0.4 1.5
Corporate Profits Before Taxes 21 -2.2 1.3 3.5 2.1 3.0 1.4 -1.2 1.5 5.4 3.4 1.2 1.1 2.2
Trade Weighted Dollar Index 3 109.8 109.7 111.0 110.5 110.5 109.3 108.0 107.3 93.4 106.4 110.2 108.8 105.8
Unemployment Rate 3.9 3.6 3.6 3.6 3.6 3.5 3.6 3.7 6.2 3.9 3.7 3.6 3.7
Housing Starts * 1.21 1.26 1.29 1.28 1.26 1.27 1.27 1.28 1.00 1.25 1.25 1.27 1.28
Quarter-End Interest Rates °

Federal Funds Target Rate 2.50 2.50 2.00 1.75 1.50 1.50 1.50 1.50 0.25 1.96 2.19 1.50 1.50

Conventional Mortgage Rate 4,28 3.80 3.61 3.35 3.40 3.50 3.60 3.70 4,17 4,54 3.76 3.55 3.86

10 Year Note 2.41 2.00 1.68 1.70 1.75 1.85 1.95 2.05 2.54 2.91 1.95 1.90 2.21

Forecast as of: October 09, 2019

! Compound Annual Growth Rate Quarter-over-Quarter

2 Year-over-Year Percentage Change

3 Federal Reserve Advanced Foreign Economies Index, 2006=100 - Quarter End

“*Millions of Units

SAnnual Numbers Respresent Averages
Source: Federal Reserve Board, IHS Markit, U.S. Department of Commerce, U.S. Department of Labor
and Wells Fargo Securities
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U.S. Review
Cracks in the Foundation?

Economic data largely came in below expectations this week, as
evidence of a broadening slowdown continues to mount.

Personal consumption, which comprises roughly 70% of overall
U.S. GDP, has proved remarkably resilient under the cloud of trade
uncertainty and the darkening economic picture overseas.
However, retail sales fell in September for the first time in
seven months. The 0.3% decline in headline sales was dragged
down by a sharp drop in auto sales, but the flat reading for control
group sales (versus consensus expectations of a 0.3% increase) is
one of the first concrete signs of a crack in the consumer sector.
Leading indicators of consumer spending have been pointing to a
slowdown—the Conference Board and University of Michigan
surveys of consumer confidence have stalled and the pace of job
growth has slowed—and we may finally be seeing it borne out in
the hard data. Still, PCE is on track for a solid 2.4% rise in Q3, but
we expect the deterioration in fundamentals will pull growth below

2% by Q4.

The manufacturing sector bore the brunt of the slowdown much
sooner—and more deeply—and is showing minimal signs of
picking up. Overall industrial and manufacturing production
missed expectations in September, falling 0.4% and 0.5%,
respectively. The GM strike was behind the 4.2% drop in autos and
parts output, but even excluding autos, output was still down on
the month and manufacturing has posted six monthly declines this
year. GM and the UAW have reached a tentative agreement, but
the nature of the approval process and the reporting calendar
suggests manufacturing data will still see a major strike effect in
October. That said, the biggest threat to the factory sector comes
not from Detroit, but rather from overseas and from the political
and policy maelstrom in Washington, D.C. Markets bounced on
the “phase one” trade deal announced last Friday, but the details
remain highly vague, and we suspect no major progress will be
made until the Asia-Pacific Economic Cooperation (APEC)
meeting in Chile in mid-November, if not even later.

The growing signs of a gradual slowdown in consumer spending
indicate the economy is losing the biggest offset to the weakness in
manufacturing and business investment, which are already
outright declining. However, it has gained another. Housing,
consistently the laggard in this expansion, is now arguably the
strongest sector. Residential investment is nearly certain to
positively contribute to GDP growth in Q3 for the first time in
six quarters. The headline drop in housing starts in September was
entirely due to the wildly volatile apartment data—which is in fact
topping out a bit—but single-family starts rose for the
fourth consecutive month, and the NAHB survey, a measure of
homebuilder confidence, jumped to a 20-month high.

Still, housing directly comprises only around 4% of the economy,
and its capacity to lift overall GDP growth is limited. The prospect
of the economic malaise spreading from manufacturing to the
consumer is a major driver of the 80% probability the market is
pricing in for an October Fed rate cut. With the pre-FOMC meeting
blackout period starting tomorrow, the lack of a pushback on
market expectations from Fed speakers gives us increasing
confidence that the FOMC will cut the fed funds rate by 25 bps at
its October 29-30 meeting.

U.S. Retail Sales
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Existing Home Sales « Tuesday

The effects of lower mortgage rates are becoming more noticeable in
the housing market. Existing home sales beat expectations and rose
1.3% during August. Although the gain was somewhat modest by
historical standards, resales have now risen in back-to-back months
for the first time since 2017. Moreover, sales strengthened in every
region except the West during August.

The latest housing data have been encouraging, but we expect resales
likely pulled back a bit during September. The pending home sales
index, which leads closings by a month or two, fell 2.5% during July
and only registered a partial 1.6% rebound in August. That said,
mortgage rates continue to trend downward and averaged
3.6% during September. Through the monthly volatility, improved
buying conditions should continue to entice buyers back into the
market, and we expect existing home sales to trend higher in coming
months.

Previous: 5.49M Wells Fargo: 5.51M

Consensus: 5.45M
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Durable Goods Orders « Thursday

Capital spending remains in the doldrums. The surprising 0.2% gain
in durable goods orders during August was mostly the result of a
substantial 15.4% jump in defense orders. Excluding the defense
sector, orders fell 0.6%, which is more consistent with the
deterioration in manufacturing PMIs and heated trade negotiations
in August. Nondefense capex orders excluding aircraft also edged
down during the month, which further reflects the downshift in
private capital spending.

A number of factors will weigh on durable goods orders and capital
spending more broadly over the coming months. Aside from
Boeing’s 737 MAX issues still remaining unresolved and the strike at
GM, trade uncertainty and languishing global economic growth have
led to a slide in manufacturers and small businesses plans for capital
spending, meaning durable goods orders should continue to

struggle.
Previous: 0.2% Wells Fargo: -0.9%

Consensus: -0.5% (Month-over-Month)
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New Home Sales « Thursday

Lower mortgage rates have also been a boon for new home sales.
During August, new home sales rose to a 713,000-unit pace, a
7.1% monthly surge. What’s more, sales are up 6.4% on a year-to-
date basis, reflecting a clear upward trend for the year. The
improving pace, which was helped by builders offering substantial
discounts, has helped clear inventories. Months’ supply, a measure
of how quickly inventories would clear at the present sales-pace,
came in at 5.5 months, down from 7.4 months in December.

Overall, we expect the recent upshift in new home sales to continue,
with new sales benefiting from many of the same tailwinds currently
lifting the market for existing homes. In addition, many builders
have successfully shifted toward constructing more homes at lower
price points, which will serve to satiate the fast-growing demand for
entry-level homes and boost sales even further this year.

Previous: 713K Wells Fargo: 703K

Consensus: 710K

Durable Goods New Orders
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Global Review
A Breakthrough on Brexit, or Another False Start?

U.K. Exchange Rate

USD per GBP

Brexit headlines ran rampant this week, as optimism rose on the 22
belief that there could be a light at the end of the Brexit tunnel.
Specifically, Prime Minister Boris Johnson and EU leaders

2.0 + 20

announced they had struck a deal acceptable to both parties, an
encouraging development ahead of the October 31 deadline by
which the UK must either leave the EU or once again request an 1.8 | + 1.8
extension. It is worth remembering, however, that this is not the
first time a deal has been struck: Theresa May’s previous deal was

1.6 + 1.6
also one between her government and the EU. Things came to a
screeching halt in Parliament, where May was unable to find a
majority to pass it. 1.4+ T 14

Similarly, the biggest roadblock remaining for the current deal is
one that can find a majority in the UK parliament. Specifically, the 1.2 + T 12
deal’s prospects may rest in the hands of the Democratic Unionist

. —USD per GBP: Oct-18 @ 1.29 ‘
Party (DUP), a relatively small party from Northern Ireland that | , : : } } } } 10
generally support Johnson’s conservative government. What 00 03 06 09 12 15 18
exactly is it that the DUP are so concerned about? The answer is
extremely nuanced, but lies mainly in the fact that the deal treats U.K. PMI Indices
Northern Ireland significantly differently than the rest of the 45 65
United Kingdom. Specifically, it implies that there will eventually
be a customs border between Northern Ireland and the rest of the ¢
United Kingdom, with tariffs applied as needed for goods destined
for or originating from Ireland

So where do things go from here? PM Johnson’s deal is set to be
voted on this Saturday in an emergency Parliamentary session. If 50 ! Y VM‘ 50
it passes, the UK would officially exit the EU on October 31, and '

could begin the next phase of the negotiations, namely what the 45 | 1 45
United Kingdom’s relationship with Europe will look like going
forward. Importantly, however, a rejected deal does not necessarily 40 1 1 a0
lead to a no-deal Brexit. Instead, the most likely next steps, in our
view, would be that PM Johnson would ask the EU for an extension 35 | 135
of the current October 31 Brexit deadline, probably around Manufacturing PMI: Sep @ 48.3

. . —Services PMI: Sep @ 49.5
three months. We then think that an election would be held later 5, ‘ ‘ e @@ ; 30

this year, to be contested along Brexit lines. 2007 2010 2013 2016 2019
Chinese Growth Still on a Slowing Path

Chinese Economic Growth

The latest readings on the health of the Chinese economy indicate 0% Year-over-Year Percent Change 0%
that economic growth remains on a steadily slowing path. For Q3, GDP: Q3 @ 6.0%
GDP rose 1.5% quarter-over-quarter and slowed to 6.0% year- —Secondary: Q3 @ 5.2%
over-year. Growth in tertiary (or service sector) activity firmed —Tertiary: Q3 @ 7.2%
modestly to 7.2%, while growth in secondary (or industrial) activity

slowed noticeably, to just 5.2%.

9% r 9%

While the indications were for an overall growth slowdown in Q3, 8% r 8%
the quarter appeared to end on a slightly more encouraging note.

Retail sales rose 7.8% year-over-year, while industrial output
jumped 5.8%. This past week also saw a quickening in the 7%
September CPI to 3.0% year-over-year, and a firming in money
and loan growth. That said, we continue to believe that Chinese
fiscal and monetary policy will be calibrated to cushion the
economic slowdown rather than prompt a growth upswing.
Accordingly, we see Chinese GDP growth slowing further, to ‘ ‘ ‘

5.8% in 2020 and 5.6% in 2021. oL 2014 2016 2018 >%

Source: Bloomberg LP, Datastream, IHS Markit and
Wells Fargo Securities
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Canadian Retail Sales » Tuesday

Retail sales in Canada have decelerated sharply from their peak in
late 2017, and at present are up just 1.2% year-over-year. This jives
with Canadian consumer spending growth, which also remains
relatively slow at just 1.4% over the year in Q2, but does not square
with labor market data. Employment growth is up a solid 2.4% year-
over-year, and it has not just been part-time workers; full-time
employment growth in Canada has risen 2.2% over the past year.
Furthermore, Canadian average hourly earnings growth was 4.3%
year-over-year in September, more than a percentage point stronger
than in the United States.

Why has the strong Canadian labor market not translated into faster
consumption growth? Perhaps the answer lies in Canadian
household debt levels, which are much higher than they are in the
United States. If households are devoting more income to servicing
their debt, this could be offsetting the gains they are seeing in
employment and earnings growth.

Previous: 0.4% (Month-over-Month)

Assessing the Slowdown in China (Unweighted)
Real GDP Growth, Year-over-Year
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European Central Bank Meeting « Thursday

Since the European Central Bank (ECB) last met in September, the
economic data have if anything gotten worse. The purchasing
manager indices for September were dreadful, with the services
index falling 1.9 points from August. Meanwhile, the manufacturing
PMI also declined and is now testing the lows reached during the
worst of the 2011-2012 European sovereign debt crisis.

-6% —+

-2%

We do not think the ECB will ease policy further at this upcoming
meeting, but do we think another 10 bps rate cut is coming in
December. Past that, we are skeptical the ECB will do much more, as
its policy capacity with typical monetary policy tools, like rate cuts
and QE, are clearly running low. At present, the Eurozone is running
a consolidated budget deficit of about 1%, with some countries, such
as Germany, in surplus. It looks increasingly likely that any
meaningful positive policy shock will need to come from the fiscal
side of the equation.

Previous: -0.50% Wells Fargo: -0.50%

Consensus: -0.50% (Deposit Rate)
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2
South Korea Q3 GDP « Wednesday

A few months ago, we published a report that examined how some of
the world’s most China-dependent economies were performing in
light of the U.S.-China trade war. South Korea was one of these
countries, as nearly 8% of the country’s total value added is derived
from final demand in China. Since then, we learned that real GDP
growth in South Korea bounced back a bit in Q2, rising 2.0% year-
over-year from 1.7% in Q1.

-10%

The recent stabilization in South Korean growth is encouraging, as it
ostensibly signals that China’s slowdown remains manageable.
Although, that may be true, much of the recent improvement in
South Korea likely stems from the government’s fiscal stimulus
efforts. Government consumption in South Korea rose at a
2.5% annualized pace in Q2, and 7.3% year-over-year. Stronger
export and/or investment numbers in next week’s GDP print would
be a more encouraging sign.

Previous: 2.0%

Consensus: 2.0% (Year-over-Year)

Eurozone Purchasing Managers' Indices

65
T + 60
) f.ﬁ\/“ y o
il / " 1
Wk \ AVala
\ ! / \ f \ | <o
T } + 45
T + 40
T - + 35
—E.Z. Manufacturing: Sep @ 45.7
E.Z. Services: Sep @ 51.6
} } } } } } } 30
04 06 08 10 12 14 16 18

Source: Bloomberg LP, IHS Markit and Wells Fargo Securities



https://image.mail1.wf.com/lib/fe8d13727664027a7c/m/3/china-dependent-economies-20190605.pdf

Economics Group

Interest Rate Watch

Some of All Fears Subsides

Going into the fall it looked as though
financial markets were going to fight a wall
of worry, as issues such as the China trade
negotiations, Brexit and the manufacturing
slowdown continued to stoke uncertainty
and threaten to the pull the economy into a
recession. Such talk has now faded
considerably as some semblance of a truce
has opened in trade negotiations and the
odds of a hard Brexit have subsided. Signals
from the manufacturing sector are also no
longer universally negative and
manufacturing payrolls are proving resilient
despite temporary setbacks at Boeing and
GM. Moreover, home sales and new home
construction are perking up, which should
feed through to retail sales, financial
services and building products producers.

The less ominous economic picture has
pulled bond yields higher and further
normalized the yield curve. The Fed’s
decision to purchase $60 billion a month of
T-bills has helped pull the yield on the
three-month bill back below the yield on the
10-year note. The yield curve still has some
kinks in it, as there are plenty of doubters
about the Fed’s intentions to cut the federal
funds rate further. To be certain, comments
by certain Fed officials, including Chicago
FRB President Charlie Evans, suggest this
month’s decision is not baked in the cake.
Several Fed presidents feel uncomfortable
cutting  interest rates with  the
unemployment rate so low and the CPI, and
several alternative measures of inflation,
recently showing more signs of life.

We continue to expect the Fed to cut the
federal funds rate two more times. The
first quarter-point cut will likely be at the
October 29-30 meeting but might be
delayed given the timing of Brexit. Fed
Chair Powell does not appear to be put off
by the reportedly low unemployment rate
and feels the Fed has yet met its maximum
employment objective. The Fed has spent a
great deal of time in recent years meeting
with folks outside of Wall Street to listen to
the views and concerns about the economy.
They seem to view the greatest risk of a
policy mistake today would be not cutting
short-term rates enough to offset slower
global growth rather than cutting them too
much and stoking some future inflation.
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Credit Market Insights
Central Bank Policy Rates Foreign Holdings of Treasuries Surge
—us regeareene orsezomi || Data  released by the U.S. Treasury
European Central Bank: Oct-18 @ 0.00%
—Bank of England: Oct-18 @ 0.75% Department on Wednesday showed

T 6.0%

$70.5 billion of net foreign capital flowed
into the United States in August. This was
driven by a $122 billion net inflow of private
foreign capital, which was somewhat offset
by $51 billion in net sales by foreign official
institutions. Wednesday’s report also
showed foreign buyers held a record
$6.86 trillion worth of U.S. government

T 4.5%

T 3.0%

T 1.5%

0.0%

00 02 04 06 08 10 12 14 16 18 bonds. The 3.4% increase in August was the
Federal Reserve Treasury Bill Holdings largest monthly increase in nine years. This
Percent of Total Marketable Treasury Bills Outstanding 40% ]ump coincided Wlth a rise in the amount Of

‘ —Fed T-Bill Holdings: September @ 0.3% ‘

negative yielding debt, which peaked at
more than $17 trillion in late August,
according to the Bloomberg Barclays index.
+25%  While foreign official institutions account
for the majority of foreign Treasury
holdings, August’s increase was primarily
due to private buyers.

r 35%

T 30%

T 20%
T 15%

1™ Overall foreign capital inflows have slowed

through August, but foreign buying of U.S.
o»  Treasury  securities has  increased
$448.3 billion compared to last year’s pace

vs meld Curve through August. While this is likely driven
49% by higher U.S. interest rates and a strong

+3s% dollar, it also helps illustrate the perceived
resilience of the U.S. economy in the face of
slower growth abroad. There is good reason

T 5%

95 97 99 01 03 05 07 09 11 13 15 17 19

T 3.0%
T 2.5%

to believe that the U.S. may be better
T / 2%%  insulated from the global manufacturing
. +15% slowdown. As one of our recent reports
l.0% points out, the industrial sector in the U.S.

“+-October 18, 2019 accounts for a much smaller share of output
0.5% + October 11, 2019 [T 0-5%

——October 19, 2018 and employment compared to other
IR o o o 7" developed economies.

Source: Bloomberg LP, IHS Markit and Wells Fargo Securities

Credit Market Data

Week 4 Weeks Year
Mortgage Rates Current Ago Ago Ago
30-Yr Fixed 3.69% 3.57% 3.64% 4.85%
15-Yr Fixed 3.15% 3.05% 3.16% 4.26%
5/1 ARM 3.35% 3.35% 3.38% 4.10%
: Current Assets 1-Week 4-Week Year-Ago
Bank Lending (Billions) Change (SAAR) Change (SAAR) Change
Commercial & Industrial $2,343.2 -28.43% -8.76% 5.10%
Revolving Home Equity $327.7 -22.84% -12.86% -7.37%
Residential Mortgages $1,942.1 -9.32% 8.08% 3.73%
Commerical Real Estate $2,271.0 3.51% 7.03% 4.62%
Consumer $1,564.7 6.17% 2.11% 5.35%

Mortgage Rates Data as of 10/18/19, Bank Lending Data as of 10/02/19

Source: Freddie Mac, Federal Reserve Board and Wells Fargo Securities
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Topic of the Week
Brexit Update: Key Takeaways from “The Deal”

A new Brexit deal has been reached, and is set to be voted
on this Saturday in an emergency Parliamentary session.
However, the Democratic Unionist Party (DUP) has
indicated it will not support the deal in its current form.
The DUP’s 10 votes may not seem like a lot, but the
support of a small group of Conservative lawmakers is
contingent upon DUP support. Recall also that Prime
Minister Boris Johnson lost his parliamentary majority
weeks ago. What exactly is it that the DUP are so
concerned about? The answer is extremely nuanced, but
lies mainly in the fact that the deal treats Northern
Ireland significantly differently than the rest of the
United Kingdom. Specifically, it implies that there will
eventually be a customs border between Northern
Ireland and the rest of the UK, with tariffs applied as
needed for goods destined for or originating from
Ireland. In addition, the DUP do not feel as though they
will have enough of a say in the arrangements. In practice,
the deal offers Northern Ireland a right to veto these
arrangements down the road, but the DUP does not have
sufficient seats in Stormont (Northern Ireland legislative
body) to reject the arrangements if it desires to.

Without the DUP’s support, PM Johnson will likely not
be able to pass the deal and probably be forced to ask for
an extension of the October 31 deadline, probably around
three months. We then think that an election would be
held later this year, to be contested along Brexit lines.

Crucially, however, the fact that the UK and EU reached
a deal changes the calculus and scenario analysis
meaningfully if an election takes place. The deal struck
seems to have the support of at least a critical mass of
Conservative MPs, so if they win a majority in Parliament,
they may be able to simply push this deal through without
having to worry about the interests of other factions. Of
course, it is still possible that some Conservatives could
scupper the deal even if the party wins an outright
majority in any new election. However, while this caveat
curbs our optimism somewhat, we do now see a higher
chance of an eventual “deal” outcome.

U.K. Voting Intentions

Six-Poll Moving Average
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Source: Various Polling Sources, IHS Markit and Wells Fargo Securities
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Market Data ¢ Mid-Day Friday

U.S. Interest Rates Foreign Interest Rates

Friday 1 Week 1 Year Friday 1 Week 1 Year

10/18/2019 Ago Ago 10/18/2019 Ago Ago

1-Month LIBOR 1.85 1.92 2.28 3-Month Euro LIBOR -0.44 -0.44 -0.35
3-Month LIBOR 1.97 1.99 2.45 3-Month Sterling LIBOR 0.79 0.77 0.80
3-Month T-Bill 1.65 1.66 2.30 3-Month Canada Banker's Acceptance 1.98 1.97 2.12
1-Year Treasury 1.67 1.73 2.58 3-Month Yen LIBOR -0.11 -0.11 -0.08
2-Year Treasury 1.58 1.59 2.87 2-Year German -0.67 -0.72 -0.62
5-Year Treasury 1.57 1.55 3.03 2-Year U.K. 0.55 0.55 0.76
10-Year Treasury 1.75 1.73 3.18 2-Year Canadian 1.65 1.65 2.32
30-Year Treasury 2.24 2.19 3.36 2-Year Japanese -0.23 -0.29 -0.12
Bond Buyer Index 2.70 2.59 4.35 10-Year German -0.38 -0.44 0.42
10-Year U.K. 0.72 0.71 1.54

10-Year Canadian 156  1.52  2.50
Friday 1 Week 1 Year 10-Year Japanese -0.13 -0.18 0.15

10/18/2019 Ago Ago

Euro ($/€) 1114 1104 1145
British Pound ($/£) 1.289 1.267 1.302 Friday 1 Week 1 Year
British Pound (£/€) 0.865 0.872 0.880 10/18/2019 Ago Ago
Japanese Yen (¥/$) 108.510 108.290 112.210 WTI Crude ($/Barrel) 54.36 54.70 68.65
Canadian Dollar (C$/$) 1.314 1.320 1.309 Brent Crude ($/Barrel) 60.02 60.51 79.29
Swiss Franc (CHF/$) 0.988 0.997 0.996 Gold ($/Ounce) 1489.94 1489.10 1225.80
Australian Dollar (US$/A$) 0.685 0.679 0.710 Hot-Rolled Steel ($/S.Ton) 508.00 503.00 825.00
Mexican Peso (MXN/$) 19.177 19.321 19.155 Copper (¢/Pound) 263.25 262.80 274.65
Chinese Yuan (CNY/$) 7.081 7.089 6.938 Soybeans ($/Bushel) 9.09 9.00 8.29
Indian Rupee (INR/$) 71.149 71.016 73.606 Natural Gas ($/MMBTU) 2.32 2.21 3.20
Brazilian Real (BRL/$) 4.144  4.110 3.723 Nickel ($/Metric Ton) 16,370 17,811 12,299
U.S. Dollar Index 97.468 98.301 95.900 CRB Spot Inds. 439.84 436.25 483.35

Source: Bloomberg LP and Wells Fargo Securities

Next Week’s Economic Calendar

Monday Tuesday Wednesday Thursday Friday
21 22 23 24 25
Existing Home Sales Durable Goods (MoM)
s August 5.49M August 0.2%
g September 5.51M (W) September -0.9% (W)
& New Home Sales
5 August 713K
September 703K (W)

Mexico Canada South Korea Eurozone Sweden
g Unemployment Rate SA Retail Sales (MoM) GDP (YoY) ECB Deposit Rate Retail Sales (YoY)
% August 3.57% July 0.4% Q22.0% Previous -0.50% August 2.7%
..8 Norway
5 Norges Bank Deposit Rate

Previous1.50%

Note: (W) = Wells Fargo Estimate (C) = Consensus Estimate

Source: Bloomberg LP and Wells Fargo Securities
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