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Labor Focus 

 In the holiday-shortened week, analysts’ attention remained on 

the progress of the labor market. Recent jobless claims data 

remain stubbornly high and point to a slowing jobs rebound.  

 Aside from claims, inflation data were also a highlight this 

week. Prices continued to pick up in August, but we expect it 

will be quite some time before inflation consistently exceeds 

2%, preventing the Fed from lifting interest rates anytime soon. 

 In our updated forecast this week, we released our initial 

estimates for 2022. At a high level, we expect the U.S. economy 

to grow above trend at 2.7% in 2022. For further details on our 

latest forecast, please see our Monthly Economic Outlook. 

 

 

Global Review  

 

ECB and BoC Relatively Quiet This Week 

 It was a relatively quiet meeting for policymakers at the 
European Central Bank (ECB) this week. The policy statement 

was almost a verbatim copy of July’s and President Lagarde 

mainly toed the line in her comments.  

 We remain constructive on the Eurozone recovery, but we will 
be watching the recent COVID-19 outbreak and the 

government responses very closely in the weeks ahead. 

 The Bank of Canada (BoC) also met this week, and like the ECB 

it mostly left monetary policy unchanged. The central bank 

noted that the “bounce-back in activity in the third quarter 

looks to be faster than anticipated in July.” 
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Actual

2020 2021 2022

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 1 2.9 1.5 2.6 2.4 -5.0 -31.7 25.4 7.2 2.2 -4.2 4.6 2.7

Personal Consumption 1.8 3.7 2.7 1.6 -6.9 -34.1 39.4 5.9 2.4 -4.1 5.1 2.6

Inflation Indicators 2

PCE Deflator 1.4 1.5 1.5 1.5 1.7 0.6 1.1 0.9 1.5 1.1 1.5 1.7

Consumer Price Index 1.6 1.8 1.8 2.0 2.1 0.4 1.1 0.9 1.8 1.1 1.5 1.7

Industrial Production 1 -1.9 -2.3 1.1 0.4 -6.7 -43.2 36.5 8.0 0.9 -7.5 4.8 4.1

Corporate Profits Before Taxes 2 -1.1 1.7 -0.5 1.3 -6.7 -20.1 -8.0 -4.0 0.3 -9.7 10.3 4.0

Trade Weighted Dollar Index 3 109.8 109.7 111.0 109.8 112.7 110.3 105.8 104.8 110.1 108.4 102.8 101.4

Unemployment Rate 3.9 3.6 3.6 3.5 3.8 13.0 8.9 7.8 3.7 8.4 6.6 5.2

Housing Starts 4 1.20 1.26 1.29 1.43 1.48 1.06 1.37 1.28 1.29 1.30 1.32 1.34

Quarter-End Interest Rates 5

Federal Funds Target Rate 2.50 2.50 2.00 1.75 0.25 0.25 0.25 0.25 2.25 0.25 0.25 0.25

Conventional Mortgage Rate 4.28 3.80 3.61 3.72 3.45 3.16 2.85 2.80 3.94 3.07 2.89 3.13

10 Year Note 2.41 2.00 1.68 1.92 0.70 0.66 0.70 0.85 2.14 0.73 1.15 1.43

Forecast as of: September 10, 2020
1 Compound Annual Growth Rate Quarter-over-Quarter 3 Federal Reserve Advanced Foreign Economies Index, 2006=100 - Quarter End
2 Year-over-Year Percentage Change 4 Millions of Units

5 Annual Numbers Respresent Averages

2020 2019

ForecastActual

Wells Fargo Securities U.S. Economic Forecast

Forecast

2019

https://image.mail1.wf.com/lib/fe8d13727664027a7c/m/4/8c57d579-ef0b-47e5-947d-a7fbede67157.pdf
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U.S. Review  

Labor Focus  

The holiday-shortened week was rather light on the data front, and 

analysts’ attention remained on the progress of the labor market. 

The nonfarm payroll report last Friday showed employers added 
1.37 million jobs last month, and the unemployment rate surprised 

to the upside with its slide to 8.4%. As such, we have updated our 

unemployment forecast and now look for the unemployment rate 
to be just below 6% by the end of next year (just above 

6% previously) and below 5% by the end of 2022. This forecast 

suggests unemployment should be back at 2015 levels by the end 

of 2022—a steady improvement.  

Although we look for the labor market to continue to improve, the 

rebound is expected to be gradual from here. The 1.37 million jobs 

added in August marked the fourth consecutive month of job gains, 
but was a step down from the prior three months, in which job 

growth averaged three million. Further, the latest jobless claims 

data suggest improvement in the labor market is slowing. Regular 
state level initial jobless claims were flat for the week ending 

September 5 at 884K, while claims for Pandemic Unemployment 

Assistance increased to 839K, resulting in a small up-tick in total 
initial claims. Continuing claims for unemployment insurance for 

all programs also rose to 29.6 million the last week in August. With 

the September nonfarm payroll survey conducted this week, it 
would likely take a marked decline in claims to notch a sizeable 

addition to employment in the next nonfarm payroll report.  

Although there have been mixed signals on the labor market 

recently, the trajectory looks positive, in our view. The total pool of 
American’s receiving benefits has been slow to decline as more job 

losses have become permanent. But, over half of the unemployed 

still deem their job loss as temporary—which remains an 
encouraging sign in these trying times. Further job openings rose 

617K positions in July to 6.6 million. The number of unemployed 

still outranked openings in July, however, with 2.5 workers for 
every job opening. If we consider the decline in the unemployed 

through August and keep the number of openings constant, that 

would suggest about two unemployed workers for every one job 
opening, which is consistent with 2014 levels. Openings are still 

high compared to the unemployment rate, which likely suggests a 

high degree of uncertainty among employers. Small business 
hiring conditions remain weak—8% of firms reported increasing 

employment during August, while 20% reported a decrease. 

Notably, however, hiring plans over the next three months have 
bounced back to their pre-virus level, which further supports 

continued improvement in the labor market. For now, as the virus 

drags on, hiring will likely continue to only gradually pick-up. So, 
while it’s important to acknowledge the rebound in the labor 

market is slowing, what’s more important is that it continues to 

improve.  

In other news, we got a swath of fresh inflation data this week. The 
consumer price index (CPI) rose a solid 0.4% in August. Excluding 

food and energy prices, CPI also rose 0.4% from July, pushing the 

year-ago rate up to 1.7%. Although inflation continues to rise from 
its virus-related slump, COVID-19 is ultimately a demand shock, 

and still-relatively weak demand will prevent inflation from 

returning to the Fed’s 2% target for quite some time. Further, with 
the Fed now explicitly looking for inflation to run above 2% for a 

period under its new framework the expected tame rate of inflation 

should keep the FOMC from raising rates until at least 2023.  

 

 

 

 

 Source: U.S. Department of Labor, National Federation of 
Independent Business and Wells Fargo Securities 
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Retail Sales • Wednesday   

Retail sales rose 1.2% during July. This result was slightly below 

consensus estimates, but sales are now 1.2% above February’s peak 

level. The strength has been owed to spending on goods, which better 

accommodate social distancing (like cars and groceries), while close-

contact services spending has been much weaker. During July, 

control group sales increased an even better 1.4%. Control sales are 

used as an input into the personal consumption expenditures (PCE) 

component of GDP. Thus, we should see a significant bounce in both 

PCE and overall real GDP in Q3.  

In terms of topline retail sales, the quick bounce-back was also 

helped by fiscal relief measures which may soon run dry. Absent any 

new stimulus, spending may cool in the second half of the year.  That 

said, the saving rate has soared recently and remains highly elevated, 

which should help support sales over the coming months as fiscal aid 

begins to fade. 

 

 

Previous: 1.2% Wells Fargo: 0.9% 

Consensus: 1.0% (Month-over-Month) 

  FOMC Rate Decision • Wednesday 

 

 At the (virtual) Jackson Hole Symposium, Chair Powell announced 

a shift in how the Fed will conduct monetary policy. In short, the 

FOMC would adopt a flexible average inflation targeting regime 

which will aim to “achieve inflation that averages 2% over time.” 

Powell also revealed that the FOMC will take a more dovish view of 

labor market developments. The upcoming September 15-16 FOMC 

meeting will be the first official meeting since these changes.  

Fed officials will also release the first update to the fed funds dot plot 

and Summary of Economic Projections (SEP) since June. Given 

labor markets are still weak, and there is little sign of inflation, we 

expect no change to the current fed funds target of 0.0%-0.25% as 

an outcome on Wednesday. Furthermore, the vast majority of 

participants will likely indicate that a fed funds rate anchored to zero 

will still be appropriate for several years to come. 

Previous: 0.25% Wells Fargo: 0.25% 

Consensus: 0.25% (Upper Bound) 

Housing Starts • Thursday   

 Housing starts jumped 22.6% in July, blowing past even the most 

optimistic expectations. Single-family starts increased a solid 8.2%, 

while multifamily starts surged 58.4%. This massive rise also follows 

a sharp upturn in homebuilder confidence, which similarly soared 

well-past expectations. The recent strength is due to a number of 

factors. Mortgage rates have declined to record lows, currently 

sitting below 3%. On top of this, there has been a shift in housing 

preferences away from dense urban areas to larger spaces in the 

suburbs that can more easily accommodate home offices and gyms. 

Given inventories remain relatively low, single family construction 

should continue to trend higher. By contrast, multifamily 

development may start to moderate, as vacancy rates continue to 

spike in many large apartment markets. Overall, we don’t expect a 

repeat of July’s robust gain, but the number of housing starts should 

still remain quite strong. 

 

 

Previous: 1,496K Wells Fargo: 1,437K 

Consensus: 1,480K (SAAR) 

  Source: U.S. Department of Commerce, Federal Reserve Board, 
Freddie Mac and Wells Fargo Securities 
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Global Review  

ECB and BoC Relatively Quiet This Week 

It was a relatively quiet meeting for policymakers at the European 

Central Bank (ECB) this week. The policy statement was almost a 

verbatim copy of July’s and President Lagarde mainly toed the line 

in her comments. Over the past couple meetings, the ECB has 

adopted a wait-and-see approach that is akin to what the Federal 

Reserve has done in the United States. The ECB’s policy rates are 

already firmly in negative territory, and sovereign bond purchases 

have been chugging along at a solid clip. The ECB could push even 

deeper into unchartered territory, but the potential marginal 

benefits do not appear to be obviously larger than the potential 

marginal costs. Borrowing costs across the continent are already 

strikingly low. In Italy, one of the most fiscally troubled countries 

in the bloc, 10-year government bond yields are around just 1.0%.   

The Eurozone’s economic recovery has been progressing nicely 

over the past few months, and our forecast for Eurozone real GDP 

growth next year has been drifting higher. In addition to stronger 

economic data, positive news on the fiscal policy front have led to 

more optimism. The EU-wide agreement to finance a €750 billion 

recovery fund signals that fiscal policy cooperation across the bloc 

is a potential tailwind to the recovery. Most recently, France 

unveiled a €100B, four-year stimulus package to support the 

recovery and maintain the momentum in the coming years. 

Against this backdrop, the euro has strengthened about  

10% against the U.S. dollar since mid-May.  

That said, there have been some recent signs of cracks in the 

Eurozone recovery. Eurozone real retail sales declined in July, the 

first monthly decline since April, and the August services PMI fell 

by 4.2 points to 50.5 (see chart on front page). New COVID-19 

cases have been rising been rising across Europe since the end of 

July (top chart), with the upward trending looking more and more 

like the one that occurred in the United States starting in mid-July. 

We remain constructive on the Eurozone recovery, but we will be 

watching the recent COVID outbreak and the government 

responses very closely in the weeks ahead.  

The Bank of Canada (BoC) also met this week, and like the ECB it 

mostly left monetary policy unchanged. The BoC’s main policy 

rates were left unchanged, and its quantitative easing program 

continues to plug along. The central bank noted that the “bounce-

back in activity in the third quarter looks to be faster than 

anticipated in July.” About 63% of the jobs lost in Canada in March 

and April have been recovered, a better outcome than the United 

States, which has recovered about 48% of the lost jobs over that 

period (middle chart).  

As aggressive as the Federal Reserve has been, the BoC has 

matched its southern counterpart stride for stride. The BoC’s total 

assets have risen a stunning 359% year-over-year, in contrast to 

87% for the Federal Reserve (bottom chart). Admittedly, some of 

this is due to the lower starting point for the BoC’s balance sheet. 

But extraordinarily easy monetary policy, sizable fiscal stimulus 

and low public debt levels coming into the pandemic, the Canadian 

economy is positioned well for a continued economic recovery into 

2021.  

 

 

 

 

 

 Source: IHS Markit, Bloomberg LP and Wells Fargo Securities 
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China Industrial Production • Monday    

The Chinese economy continues to claw its way out of the deep hole 

that opened in the first quarter. The Chinese factory sector has 

mostly recouped all of its losses; through July, year-to-date 

industrial output is more or less flat to 2019. Fixed assets and 

property investment are also about flat compared to last year. 

Chinese retail sales have been much slower to comeback and were 

still down 10.0% year-to-date. This marks an interesting contrast 

with the United States. Through June, the latest data available, 

industrial production in the U.S. was down about 8.0% year-to-date, 

but real retail sales were actually up 1.0% over the same period.  

Our forecast for Chinese real GDP growth in 2020 has been drifting 

higher over the past few months and is currently the highest it has 

been since March 11. Next week’s industrial production, retail sales 

and investment data for August will help us determine if additional 

upward revisions are warranted. 

 

 

Previous: -0.4% 

Consensus: 0.2% (Year-to-Date, Year-over-Year) 

  Bank of Japan Meeting • Thursday 

 

 Despite a less severe lockdown, the Japanese economy has taken a 

nosedive like many of its developed market peers. On a year-over-

year basis, real GDP was down 9.9% in Q2-2020, a bit more than the 

9.1% contraction in the United States, but still less than the  

14.7% collapse in the Eurozone. Japanese economic data with a 

monthly frequency suggest a rebound began to take hold towards the 

end of the second quarter, but a sizable output gap is likely to remain 

for some time, in our view.  

At recent meetings, the Bank of Japan (BoJ) has largely kept key 

policy levers unchanged. BoJ purchases of sovereign bonds have 

ticked up a bit, but they are still running well short of the pace seen 

in the United States, Europe and elsewhere, as market forces have 

largely kept the 10-year government bond yield tethered near the 

central bank’s target of 0%. We do not expect any major policy moves 

from the BoJ next week.  

Previous: -0.10%  Wells Fargo: -0.10% 

Consensus: -0.10% (Policy Balance Rate) 

Bank of England Meeting • Thursday   

The United Kingdom’s economy was crushed through the first half 

of the year. Real GDP declined 21.7% year-over-year in Q2, even 

more than Italy (-17.7%) and roughly on par with Spain (-22.1%). 

Household consumption is a major portion of the U.K. economy, 

accounting for about 65% of GDP, and the strict lockdown in place 

for most of Q2 helped drive a 25.2% year-over-year decline in 

household consumption.  

To date, the Bank of England has cut its main policy rate to 0.10%, 

and increased its asset purchases by £218 billion, driven by  

£210 billion of sovereign bonds and £8 billion of investment grade 

corporate bonds. We doubt the Bank of England will take its policy 

rate into negative territory anytime soon, but we do believe another 

£100 billion of asset purchases will be announced in Q4. Thus, it 

would not surprise us if the BoE uses its meeting next week to start 

telegraphing that such a move is coming later in the year. 

 

 

Previous: 0.10%  Wells Fargo: 0.10% 

Consensus: 0.10% (Bank Rate) 

  Source: Bloomberg LP, IHS Markit and Wells Fargo Securities 
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Interest Rate Watch  Credit Market Insights 

Outlook for FOMC Meeting  

The Federal Open Market Committee 

(FOMC) will meet next week for the first 

time since Chair Powell outlined the Fed’s 

new policy strategy at the Jackson Hole 

Symposium on August 27. Specifically, the 

FOMC modified its longer-run inflation goal 

from 2% to an inflation rate “that averages 

2 percent over time.” The committee made 

this change because the Fed has had little 

success in achieving 2% inflation on a 

sustained basis over the past ten years or so 

(top chart). In addition, the FOMC will now 

make policy changes based on "assessments 

of the shortfalls of employment from its 

maximum level" rather than "deviations 

from its maximum level." 

As we wrote in a recent report, we look for 

few concrete policy changes at next week’s 

meeting. That said, we expect that the 

committee will communicate its intentions 

regarding the outlook for monetary policy. 

In that regard, 15 of the 17 committee 

members expressed in June that they 

thought it would be appropriate to keep the 

target range for the fed funds rate between 

0.00% and 0.25% through the end of 2022 

(middle chart). In the September update to 

the so-called “dot plot,” we look for all 

17 FOMC members to now think it 

appropriate to keep rates unchanged 

through the end of 2022. With the 

committee adding 2023 to the dot plot at 

this meeting, we expect that most members 

will signal that they do not plan at this time 

to change rates through the end of that year 

as well. In other words, short-term rates 

likely will remain near 0% for the 

foreseeable future. 

On a monthly basis, the Federal Reserve has 

been buying $80 billion worth of Treasury 

securities and $40 billion worth of 

mortgage-backed securities (MBS), which 

has led to a significant increase in the size of 

its balance sheet (bottom chart). Although 

we do not expect the FOMC will announce a 

change in the pace of asset purchases at this 

meeting, a heftier monthly pace of 

purchases becomes more likely in coming 

months if inflation shows little signs of 

moving toward 2%. In other word, long-

term interest rates likely will remain 

extraordinarily low for quite some time. 

 

 

Consumer Credit Increases in July  

Consumers entered the crisis with relatively 

healthy balance sheets. Household debt as a 

share of disposable income had declined 

significantly, debt servicing costs were 

manageable and delinquencies across debt 

types were low. Yet, as expected, lending 

standards for consumer loans sharply 

tightened at the onset of the pandemic in 

reaction to the suffering jobs market. At the 

same time, borrowing needs were, at least in 

part, reduced by federal stimulus efforts and 

the incredibly uncertain outlook.  

Consumer credit thus tumbled $95.8B 

between its February pre-virus peak and its 

May low. More recently, however, demand 

for credit has picked up. Borrowing 

increased $12.2B in July following an $11.4B 

gain in June, leaving total consumer credit 

just 1.7% below its February peak. The 

rebound came entirely from non-revolving 

credit which is mostly comprised of auto and 

student loans. The latest personal spending 

data show strength in auto expenditures 

which may be helping to push this category 

higher. Revolving credit, on the other hand, 

decreased for the fifth consecutive month. 

Weekly updates from the Fed suggest that 

revolving plans have fallen even further in 

August, possibly reflecting high personal 

savings or consumers’ unwillingness to take 

on additional credit card debt during this 

period of uncertainty. But, with most 

household stimulus having expired at the 

end of July, consumers may have to rely 

more on credit in the near-term. 

 

 

 

Source: Bloomberg LP, IHS Markit and Wells Fargo Securities 
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Credit Market Data

Mortgage Rates
Current

Week 

Ago

4 Weeks 

Ago

Year 

Ago

30-Yr Fixed 2.86% 2.93% 2.99% 3.56%

15-Yr Fixed 2.37% 2.42% 2.54% 3.09%

5/1 ARM 3.11% 2.93% 2.91% 3.36%

Bank Lending
Current Assets 

(Billions)

1-Week 

Change (SAAR)

4-Week 

Change (SAAR)

Year-Ago 

Change

Commercial & Industrial $2,785.2 -4.81% -17.29% 17.67%

Revolving Home Equity $298.4 -11.77% -17.02% -9.91%

Residential Mortgages $1,988.3 4.96% -0.92% 2.73%

Commerical Real Estate $2,405.2 5.06% 4.07% 6.42%

Consumer $1,516.7 0.83% -4.59% -2.76%

Mortgage Rates Data as of 09/11/20, Bank Lending Data as of 08/26/20

Source: Freddie Mac, Federal Reserve Board and Wells Fargo Securities

https://image.mail1.wf.com/lib/fe8d13727664027a7c/m/4/cf4c7cab-6c03-4548-9acc-c81e45962a6e.pdf
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Topic of the Week  

Small Business Owners Show Resilience 

Two widely followed measures of small business 

confidence were released this week: the monthly National 

Federation of Independent Business (NFIB) Small 

Business Optimism Index and the quarterly  

Wells Fargo/Gallup Small Business Index Survey. Both 

surveys showed increases in overall confidence, although 

they also remain well below the highs hit late last year. 

Small business has been near the eye of the economic 

storm spawned by efforts to contain COVID-19. 

Businesses that require a high degree of customer 

interactions, such as restaurants, bars, hotels, 

entertainment venues, fitness studios and medical & 

dental practices have been among the hardest hit sectors. 

Many businesses have only been able to partially re-open 

and business has been slow to return, as many consumers 

remain reluctant to re-engage in economic behavior that 

might put them at risk for contracting the virus. Some 

businesses, including those tied to homebuilding and 

home renovations, have been less impacted. 

The travails of small businesses are easily seen in the 

confidence measures, which plummeted as the efforts to 

contain the virus effectively shut down much of the 

economy. Relief programs, such as the Paycheck 

Protection Program (PPP), sparked a rebound in small 

business confidence late this spring, with most of the 

improvement stemming from the future expectations 

components. The PPP may also be behind gains in the 

employment components of these surveys. This reflects 

efforts by small businesses to comply with the program’s 

covenants that will convert their loans into grants if 

certain hiring benchmarks are met. 

Recent gains in small business confidence likely reflect 

the improvement in overall economic activity that 

occurred as the spread of the virus waned. Data from 

HomeBase showed a steady rebound in the share of small 

businesses open for business through early June, but 

then leveled off as the number of new infections rose 

across the southern half of the United States. 

 

 

 
Source: Gallup, Wells Fargo Bank, HomeBase and Wells Fargo Securities 

 

Subscription Info 

Wells Fargo’s Weekly Economic & Financial Commentary is distributed to subscribers each Friday afternoon by e-mail. 

To subscribe please visit: www.wellsfargo.com/economicsemail 

The Weekly Economic & Financial Commentary is available via the Internet at www.wellsfargo.com/economics 

Via The Bloomberg Professional Service at WFRE. 

And for those with permission at www.wellsfargoresearch.com 
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Wells Fargo Small Business Survey
Overall Situation

Overall Situation: Q3 @ 60

-100%

-80%

-60%

-40%

-20%

0%

20%

40%

60%

-100%

-80%

-60%

-40%

-20%

0%

20%

40%

60%

Mar-07 Mar-28 Apr-18 May-09 May-30 Jun-20 Jul-11 Aug-01

Local Businesses Open
Percent Change from Baseline, HomeBase Data

Food & Drink: Aug-10 @ -20.2%
Retail: Aug-10 @ -17.1%
Home & Repair: Aug-10 @ -15.4%
Beauty & Personal Care: Aug-10 @ -35.8%
Health Care & Fitness: Aug-10 @ -19.2%
Leisure & Ent.: Aug-10 @ -18.8%
Professional Services: Aug-10 @ -22.6%
Transportation: Aug-10 @ -21.0%

http://www.wellsfargo.com/economicsemail
http://www.wellsfargo.com/economics
http://www.wellsfargoresearch.com/
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Market Data  Mid-Day Friday 

 

 

 

Next Week’s Economic Calendar 

 

 

 

Source: Bloomberg LP and Wells Fargo Securities 

Friday 1 Week 1 Year Friday 1 Week 1 Year

9/11/2020 Ago Ago 9/11/2020 Ago Ago

1-Month LIBOR 0.15 0.16 2.04 3-Month Euro LIBOR -0.51 -0.50 -0.47

3-Month LIBOR 0.25 0.25 2.13 3-Month Sterling LIBOR 0.06 0.07 0.77

3-Month T-Bill 0.11 0.10 1.94 3-Month Canada Banker's Acceptance 0.51 0.51 1.97

1-Year Treasury 0.10 0.09 1.86 3-Month Yen LIBOR -0.09 -0.06 -0.09

2-Year Treasury 0.13 0.14 1.67 2-Year German -0.69 -0.70 -0.84

5-Year Treasury 0.26 0.30 1.59 2-Year U.K. -0.13 -0.08 0.49

10-Year Treasury 0.67 0.72 1.74 2-Year Canadian 0.26 0.28 1.59

30-Year Treasury 1.42 1.47 2.22 2-Year Japanese -0.12 -0.12 -0.27

Bond Buyer Index 2.22 2.22 2.85 10-Year German -0.48 -0.47 -0.56

10-Year U.K. 0.18 0.26 0.64

10-Year Canadian 0.56 0.60 1.43

Friday 1 Week 1 Year 10-Year Japanese 0.03 0.04 -0.20

9/11/2020 Ago Ago

Euro ($/€) 1.184 1.184 1.101

British Pound ($/₤) 1.278 1.328 1.233 Friday 1 Week 1 Year

British Pound (₤/€) 0.926 0.891 0.893 9/11/2020 Ago Ago

Japanese Yen (¥/$) 106.180 106.240 107.820 WTI Crude ($/Barrel) 37.47 41.37 55.75

Canadian Dollar (C$/$) 1.318 1.306 1.319 Brent Crude ($/Barrel) 40.02 42.66 60.81

Swiss Franc (CHF/$) 0.909 0.914 0.993 Gold ($/Ounce) 1948.91 1933.94 1497.20

Australian Dollar (US$/A$) 0.728 0.728 0.686 Hot-Rolled Steel ($/S.Ton) 539.00 527.00 565.00

Mexican Peso (MXN/$) 21.320 21.554 19.509 Copper (¢/Pound) 303.50 295.80 259.75

Chinese Yuan (CNY/$) 6.834 6.843 7.116 Soybeans ($/Bushel) 9.65 9.38 8.47

Indian Rupee (INR/$) 73.540 73.141 71.665 Natural Gas ($/MMBTU) 2.27 2.49 2.55

Brazilian Real (BRL/$) 5.302 5.302 4.068 Nickel ($/Metric Ton) 14,785  15,060  18,128  

U.S. Dollar Index 93.342 92.719 98.645 CRB Spot Inds. 456.85 450.05 441.90

Source: Bloomberg LP and Wells Fargo Securities

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Monday Tuesday Wednesday Thursday Friday

14 15 16 17 18

Industrial Production (MoM) Retail Sales (MoM) Housing Starts Leading Index

July  3 .0% July  1 .2% July  1 ,496K (SAAR) July  1 .4% (WoW)

August 1 .2% (W) August 0.9% (W) August 1 ,437 K (W) August 1 .4% (W)

FOMC Rate Decision (Upper Bound)

Prev ious 0.25%

August 0.25% (W)

China United Kingdom Japan

Industrial Production (YTD, YoY) CPI (YoY) BoJ Policy Balance Rate Decision

Prev ious -0.4% Prev ious 1 % Prev ious -0.1 0%

Canada United Kingdom

CPI (YoY) BoE Bank Rate Decision

Prev ious 0.1 % Prev ious 0.1 0%

Note: (W) = Wells Fa r g o Est im a te  (C) = Con sen su s Est im a te  
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