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U.S. Review New COVID-19 Cases by Region
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¢ The rising number of COVID-19 infections gained momentum —Midwest: Jun-26 @ 5,112

Rising COVID-19 Cases Put a Damper on Re-openings

. . . . . 20K 4 [—Northeast: Jun-26 @ 1,950 1 20k
this week, with most of the rise occurring in the South and
West. The rise in infections is larger than can be explained by
increased testing alone and is slowing re-openings. 15K | 1 15k

e Home sales continue to show a surprising degree of resilience.
New home sales rose 16.6% in May and mortgage applications 10K + 1 10k
for the purchase of a home are up 18% year-to-year.

e Factory orders rebounded in May. Manufacturers appear to 5K+ 1 sk
have solid momentum headed into the summer. Demand for
light vehicles has been surprisingly robust.
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Global Review Eurozone PMI Indices vs. GDP Growth
Index; Year-over-Year Percent Change
Hope Springs, But Will it be Eternal? 70 4%

e The news from Europe was encouraging this week, with PMI 60 L 12w
surveys for the Eurozone and United Kingdom rebounding, ﬁ\ M ,{d&.
particularly for the service sector. The prospects of a faster 50 A 0%

Eurozone recovery are perhaps improving given aggressive W

monetary easing and hopes for a more coordinated regional P 1 5

fiscal response. In the U.K., Brexit uncertainties may remain a

headwind for the speed of economic recovery. 304 1 a0
e Mexico’s central bank cut rates 50 bps to 5.00%, saying growth

risks moved sharply to the downside while inflation risks were 20 TGP O1 @ 3.2% (Right AxiS) T 6%

somewhat more balanced. We expect further easing from the i L e Lo Axis)
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2019 2020 2018 2019 2020 2021 U.S. Review 2
e 20 30 40 1@ 20 3Q 40 U.S. Outlook 3
Real Gross Domestic Product * 3.1 2.0 2.1 2.1 -5.0 -37.6 239 10.6 2.9 2.3 -5.8 3.3 :
Personal Consumption 1.1 4.6 3.1 1.8 -6.8 -43.7 39.6 10.6 3.0 2.6 -6.4 4.1 GIObal Rev1ew 4
— ; Global Outlook 5
Inflation Indicators N .
PCE Deflator 1.4 1.4 1.4 1.4 1.6 0.5 0.5 0.4 2.1 1.4 0.7 1.3 Point of View 6
Consumer Price Index 1.6 1.8 1.8 2.0 2.1 0.4 0.3 0.3 2.4 1.8 0.8 1.3 TOplC Of the Week 7
Industrial Production ! -1.9 -2.3 1.1 0.4 -7.1 -46.8 -12.2 -5.1 3.9 0.9 -14.1 -4.0 Market Data 8
Corporate Profits Before Taxes 2 -2.2 1.3 -1.2 2.2 -85 -15.0 -12.0 -2.0 3.4 0.0 -9.3 9.8
Trade Weighted Dollar Index 3 109.8 109.7 111.0 109.9 112.7 110.3 111.3 109.8 106.4 110.1 111.0 107.2
Unemployment Rate 3.9 3.6 3.6 3.5 3.8 13.4 9.9 7.7 3.9 3.7 8.7 6.4
Housing Starts * 1.20 1.26 1.29 1.43 1.49 0.96 1.18 1.22 1.25 1.29 1.21 1.23
Quarter-End Interest Rates °
Federal Funds Target Rate 2.50 2.50 2.00 1.75 0.25 0.25 0.25 0.25 1.96 2.25 0.25 0.25
Conventional Mortgage Rate 4.28 3.80 3.61 3.72 3.45 3.00 2.95 2.95 4.54 3.94 3.09 3.08
10 Year Note 2.41 2.00 1.68 1.92 0.70 0.90 1.05 1.15 2.91 2.14 0.95 1.36

Forecast as of: June 09, 2020
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U.S. Review
Rises COVID-19 Cases Offset Better Economic News

OpenTable Seated Diners

. . . . . Year-over-Year Percent Ch 7-Day MA
The rising number of COVID-19 infections was the big economic ear-over-yearpercent Lhange, /=Day

story this week, offsetting continuing reports of a rebound in 20% United States 20
economic activity. The bulk of the increase in COVID-19 infections lﬂ\ Illinots
has been in the South and West, with California, Arizona, Texas, 0% gg'rf:h Carolina |1 0%
Florida, Georgia and the Carolinas accounting for the bulk of the —Texas
increase. This list includes the nation’s three largest states and g, | —Florida 1 0%

. N . —Georgia
many of the nation’s fastest growing states. —New Jersey
Some increase in COVID-19 cases was expected as the economyre- 499, | —California 1 _40%
opened and testing continued to ramp up. The rise in infections,
however, has been greater than can be explained by testing alone
(see Topic of the Week). Moreover, infections were expected to "60% 1 T "60%
slow as temperatures and humidity ramped up this summer.
Unfortunately, what is not known about the virus remains a -80% A T -80%
mammoth risk to the economic outlook. Not only have infections
ramped up, but they have done so in states with warmer and, in the -100% 1 ; ; = ‘ A 100%
case of the South, a more humid environment. Many states and 24-Feb  16-Mar 6-Apr 27-Apr  18-May 8-Jun 29-Jun
metro areas have either paused or partially reversed their staged
re-openings, which will weigh on economic growth this summer. Home Sales vs. Buying Conditions

Seasonally Adjusted Annual Rate, In Thousands

This week’s economic news was mostly positive but most reports 8,000 —New Home Sales: May @ 676K 180
came in at-or-below expectations. The improvement in weekly —Existing Home Sales: May @ 3910K
unemployment claims continued but the rate of improvement Buying Conditions: May @ 119 (Right Axis) | 170
slowed and the prior week’s numbers were revised higher. 6,000 | 1 160

A
)I‘
Continuing unemployment claims show more modest but I ! l\l / [
AN

consistent improvement, suggesting businesses have continued to ! ‘ 1 150
recall laid-off and furloughed workers. There was enough '
improvement in unemployment claims between mid-May and 4,000 | ) T+ 140

mid-June to produce another large gain in nonfarm payrolls.

The housing data also remain positive. New home sales rose 16.6%
in May to a 676,000-unit pace. While the increase was a bit more
than expected, the prior month’s data were revised lower, leaving
the trend over the past three months close to the initial estimates. 1 110
Builders are upbeat, however, with most reporting strong |

prospective buyer traffic. Existing home sales tumbled 9.7% in ol 100
May. Existing homes are tallied when the transaction is completed 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

at closing and lag purchase contracts, or pending sales, by one-to-

2,000 + 1 120

Durable Goods New Orders

two months. The May data reflect the March and April period, Billions of Dollars
when the economy was largely shut down. One area that was  $320 $320
particularly impacted was sales of condos and co-ops, which fellto 30 | —Durable Goods Orders: May @ $194.48 ‘ 1 $300
the lowest level since sales have been tallied. Condo and co-op sales
are heavily concentrated in the greater New York City area, South ~ $280 [ $280
Florida and a handful of markets out West, where shutdowns were  s260 L $260
more comprehensive.

$240 L $240
Advance orders for durable goods jumped 15.8% in May, which
was better than expected. While orders were revised marginally =~ $22° [ $220
lower for the prior month, May’s rebound was helped by abigjump  s200 L $200
in orders for cars and light trucks. Assembly plants began to come
back online in May and re-opened more fully in June. Orders $180 [ $180
excluding the volatile transportation sector rose 4.0% and $160 t $160
nondefense capital goods orders rose 2.3%, both were roughly s140 | 1 s140
twice what was expected. Moreover, shipments of nondefense
capital goods excluding aircrafts rose 1.8% in May, showing much  $120 A ——————— $120

04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

Source: OpenTable, U.S. Department of Commerce, NAR, University
of Michigan and Wells Fargo Securities

more resilience than had been expected.
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Consumer Confidence » Tuesday

Consumer confidence has held up reasonably well considering the
U.S. continues to combat a global pandemic. Confidence measured
by the Conference Board was down just 46 points in May from its
February pre-COVID peak, and at 86.6, confidence is only as low as
it was in 2014. For some context, confidence slid a total of
86.6 points back in the 2008 recession to a record low 25.3. In the
2001 recession, confidence fell a similar 81.1 points over 31 long
months and had some false-pops along the way down. The sharp
down-turn in March and April confidence was consistent with large
swaths of the economy temporarily closed and consumers being
confined to their homes. In May, many stay-at-home orders began to
be lifted, and confidence likely brightened, preventing a further
drop. We expect confidence rose a bit in June as states re-opening
plans got underway. But, there remains risk of further declines in
coming months, particularly amid increasing positive case counts.

Previous: 86.6 Wells Fargo: 91.6

Consensus: 90.0

U.S. Exports and Imports

Year-over-Year Percent Change of 3-Month Moving Average

10% - /\"'\N/J\/‘/\ /\A\ A\ T 10%
W LV |\ M

-10% T \ |+ -10%

-20% T T -20%

30% 30%

20% -+ 20%

-30% T + -30%
=—Exports: Apr @ -12.6%
Imports: Apr @ -12.7%
-40% 1 1 1 1 1 1 1 1 1 1
00 02 04 06 08 10 12 14 16 18 20
Employment « Thursday
The U.S. economy shed over 20 million jobs since its February
pre-COVID peak. The surprise 2.5 million increase in May nonfarm
payrolls, however, suggested the pick-up in employment
materialized earlier than expected. The rebound in the labor market
likely continued in June and we look for employers to have added
3.3 million jobs. While this would mark a continued improvement,
nonfarm payrolls would still be well below their February peak. The
recovery will take some time, and it will likely be a few years before
the level of payrolls gets back to new highs. Continuing claims for
unemployment suggest 19.5 million people were still collecting
unemployment insurance as of June 13. Further, initial claims
continue to trend lower, but remain remarkably high at 1.5 million
claims as of June 20. We expect the bottom in the labor market was
reached in April and continue to look for a gradual recovery, though
if the confirmed positive test rate continues to ramp-up nationally,
there could be some downside risk to our forecast.

Previous: 2.5M Wells Fargo: 3.3M

-40%

Consensus: 3.0M

Consumer Confidence Index
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Trade Balance » Thursday

International trade has been pummeled by COVID-19. Domestic
lockdowns led many factories and businesses to close or operate at
limited capacity, limiting demand for imports, while restrictions
overseas have similarly limited export demand. Exports have fallen
faster than imports, however, causing the trade deficit to widen
sharply since February, and we expect a similar outturn in May.

18 20

The advance trade figures showed a sharp widening in the May goods
deficit, largely attributable to a plunge in net exports in the industrial
supplies component, which includes oil. In terms of services, travel
and transport represent a sizeable share of trade, at about 36% of
exports and nearly 80% of imports. With travel advisories and
restrictions still in place for a majority of May, both services exports
and imports likely remained weak. Net exports may still make a
positive contribution to Q2 growth, though it will be completely
washed by large declines in consumption and investment.

Previous: -$49.4B

Consensus: -$52.5B

Nonfarm Payrolls
Index 100 = February 2020

Wells Fargo: -$53.0B
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Global Review
Hopeful Signs From Europe

News from the Eurozone this week offered encouragement on
two fronts— first, the bottom for economic activity may already be
in and, second, the recovery in the Eurozone economy may occur
quicker than previously expected. As COVID-19 lockdown
measures continue to be lifted, activity has rebounded to some
extent. For June the Eurozone manufacturing PMI rose more than
expected, to 46.9 from 39.4. The rise in the services PMI was even
more impressive, to 47.3 from 30.5. PMI surveys for the major
Eurozone countries improved, though more so for France than for
Germany.

That said, the outlook for the German economy also appears to be
moving in the right direction. In a separate report, Germany’s June
IFO business confidence index rose to 86.2, the second straight
increase. What was notable about the report however was that not
only did the expectations component improve but so too did the
assessment of current conditions, the first time the latter has
shown any improvement since January. The median forecast is
currently for Eurozone Q2 GDP to fall 12.2% quarter-over-quarter.
However, considering favorable data, aggressive monetary easing
and progress towards further fiscal stimulus, we see potential for a
smaller economic decline in Q2 and a faster rebound in Q3.

The news from the United Kingdom was just as encouraging, as the
June manufacturing PMI edged back into expansion territory at
50.1, and the services PMI also rose sharply to 47.0 from 29.0 in
May. While improving survey data in May and June could be
consistent with a smaller fall in U.K. Q2 GDP than previously
expected, we note those figures come after a dramatic 20.4%
month-over-month GDP decline that has already been reported for
April. Additionally, it’s not entirely clear based on policymakers’
recent comments how proactive the Bank of England will be in
maintaining aggressively accommodative monetary policy.
Ongoing Brexit uncertainties could also be a restraint. Hence while
the good June news might suggest a smaller decline in U.K. GDP
in Q2, it is less clear to us if it points to a faster bounce back in the
economy over the second half of this year.

Bank of Mexico Eases as Economic Slump Continues

The Bank of Mexico cut its overnight rate 50 basis points to 5.00%
at this week’s meeting, bringing the cumulative reduction in its
policy rate to 325 basis points since the middle of 2019. With the
Mexican economy still in deep decline, we maintain the view that
further monetary easing will likely be forthcoming. Indeed, this
week’s release of the April economic activity index, a monthly
indicator of activity that correlates very closely with the quarterly
GDP figures, showed Mexican economic activity slumped 17.3%
month-over-month and some 19.9% year-over-year. Given the
monthly decline, the level of economic activity in April is around
18% below its Q1 average, setting the Mexican economy up for a
huge decline in GDP in the second quarter. We forecast Mexican
GDP to fall by 8.3% in 2020, though the risks are perhaps tilted
towards and even larger decline.

German IFO Business Confidence
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Mexico Policy Rate vs. Core CPI
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China PMIs « Tuesday

The second quarter rounds out next week with the manufacturing
and service sector PMI releases for June. Following a February
plunge, China’s economy has recovered strongly in subsequent
months, which is reflected in PMI indices for manufacturing and
services that have remained above the breakeven 50 level for the past
three months. For June, there will be some interest in whether a
renewed COVID-19 outbreak in China has had any impact on
economic activity or the outlook.

For the manufacturing sector, the consensus forecast is for the PMI
index to ease to 50.5, though importantly that would remain above
the key 50 level. The new COVID-19 outbreak might have some
impact on the service sector, although the services PMI is expected
to edge up to a still reasonably healthy level of 53.7. Overall,
confidence surveys through Q2 appear consistent with a solid
economic rebound after the slump in Q1 GDP.

Previous: 50.6 & 53.6

Consensus: 50.5 & 53.7 (Manufacturing & Services)

Canadian Real GDP
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Japan Tankan Survey « Wednesday

Japan’s Q2 Tankan survey is released next week, a closely followed
and timely indicator of Japan’s economic performance. The
economy has struggled since late 2019 in the wake of the
consumption tax increase, with two consecutive quarterly GDP
declines. The consumer has been weak in recent months, with large
falls in spending in March and April followed by a barely perceptible
improvement in early retail indicators for May. Overall, the Tankan
survey should confirm another sequential decline in economic
activity is likely for Q2 and that the pace of the downturn intensified.
The large manufacturers’ diffusion index is expected to drop
22 points to -30, while the large non-manufacturers’ index should
fall 28 points to -20. While sizeable declines, those readings would
still not be as weak as during the global financial crisis. They would,
however, be consistent with our forecast for Q2 GDP to fall 5%
quarter-over-quarter.

Previous: -8; 8

Consensus: -30; -20 (Large Mfg; Large Non-Mfg Indices)

Chinese Purchasing Managers' Indices
Seasonally Adjusted Diffusion Index
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Canada GDP « Tuesday

Canada’s April GDP is due next week, with other activity indicators
suggesting another sharp monthly fall. April retail sales fell 26.4%
month-over-month and manufacturing sales dropped 28.5%, while
employment fell by almost 2 million in April. Given these readings,
April GDP is expected to decline 11.5% month-over-month, with
some risk of a larger decline. The projected decline in April would
see the level of GDP 15% below its Q1 average, setting the economy
up for a historically large fall in Q2. The good news, if you could call
it that, is that April could mark the low point for the economy. May
employment showed a perceptible increase and Statistics Canada’s
early estimates indicate a sizable jump in May retail sales. In recent
months, the statistical agency has offered early GDP estimates, so
any figures for May GDP will be watched with interest. Still despite
signs of recovery, the depth of the earlier 2020 decline means a large
fall in full year 2020 GDP is virtually inevitable.

Previous: -7.2%

Consensus: -11.5% (month-over-month)

Tankan Survey: Headline Diffusion Indices
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Source: Datastream, IHS Markit and Wells Fargo Securities
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Low Rates Aid Case for Stimulus

In the past few weeks, COVID-19 new case
growth in the United States has picked up
significantly (top chart). As new cases have
ramped up, some people have begun to grow
concerned that accelerating total cases will
dent the budding economic recovery, either
due to policy-driven restrictions on activity
or voluntary behavioral changes in response
to the health risks posed by the virus.

If faster case growth does lead to a weaker
recovery, the case for additional fiscal
stimulus is likely to grow. But, with the
federal budget deficit already likely to be a
historic 16% of GDP this year, one might
wonder whether more fiscal stimulus is
even possible. What policies would be
needed is a question for a different column,
but whether the federal government can
borrow more is a separate question.

Since the CARES Act was passed on March
27, Treasury yields have barely budged, with
the 10Y yield sitting almost exactly where it
was three months ago (middle chart). These
historically low yields come even though the
Treasury has issued a net $2.3 trillion of
new securities over that period. To put that
number into context, consider that roughly
12% of the entire national debt held by the
public has been issued in the last 9o days.

Of course, this is not to say that this pattern
is sustainable indefinitely. But if yields were
much higher today than they were when the
sizable stimulus packages were passed in
March and April, these higher debt servicing
costs would make another big round of
fiscal stimulus more difficult to support.

As a final point, it is hard to make the case
that yields are this low due solely to the
Federal Reserve’s aggressive Treasury
purchases. Yes, the Fed’s Treasury holdings
have ballooned over the past few months.
But due in part to the aggressive pace of debt
issuance, the Fed’s holdings of Treasuries as
a share of the overall market were just 21.4%
at the end of May (bottom chart). This is
only about three percentage points higher
than it was 15 years prior during the more
“normal” summer of 2005. Roughly four in
every five dollars invested in the U.S.
Treasury market is held by someone other
than the Fed, and those investors continue
to buy despite very low rates.

Point of View Wells Fargo Securities
Credit Market Insights
U.S. Covid-19 New Cases & Deaths Bright Spot: Millennial’s Moving In?
40:000 —~Cases 7-Day MA: Jun-24 @ 31,178 (Left Axis) 4000 AS we wr0te in our mOSt I'ecent }M
35,000 | L —Deaths 7-Day MA: Jun-24 @ 609 (Right Axis) 13500 chartbook, the housing sector appears to be
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a bright spot in the fledging economic
recovery. While the housing market has not
weathered the coronavirus crisis entirely
1200 unscathed, new home sales and home
construction have proved resilient,
particularly compared to some other sectors
of the economy. There are a couple reasons
150 for this. For one, job losses thus far have
0 been concentrated among younger, hourly

workers, who are more likely to be renters.
U.S. Treasury Yield Curve Also, Millennials are aging into their home
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1.5% 20%  buying years, providing a strong
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demographic tailwind for housing demand.
7%  This is not only an important trend for the
housing sector, but the broader economy, as
719%  alack of wealth can have deleterious effects

0.5% T on household formation. A recent analysis

0.0% +

to5% by the Center for Household Financial
Stability at the Federal Reserve Bank of St.
t00%  Louis found that Millennials have 34% less
wealth than what would be expected based

-0.5% -<05% on the experience of prior generations.
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Much of this disparity can be explained
Federal Reserve Treasury Holdings through homeownership. For households
Percent of Total Marketable Treasury Securities Outstanding
3% headed by individuals under 35 the
homeownership rate was 43% in 2005, but
120  only 31% in 2015. Part of this is due to the
Great Recession, which delayed the
1 1s%  traditional transfer of housing and wealth
more broadly from older cohorts to younger
1 1% generations. Many baby boomers stayed in
their homes longer to recover the equity lost
1 s, ~ from the home price collapse, while many
Millennials accumulated debt in the form of
o  Student loans or other types of consumer
credit.

—Fed Treasury Holdings: May @ 21.4%
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Source: Federal Reserve Board, Bloomberg LP, IHS Markit and Wells Fargo Securities

Credit Market Data

Week 4 Weeks Year
Mortgage Rates Current Ago Ago Ago
30-Yr Fixed 3.13% 3.13% 3.18% 3.73%
15-Yr Fixed 2.59% 2.58% 2.62% 3.16%
5/1 ARM 3.08% 3.09% 3.10% 3.39%
. Current Assets 1-Week 4-Week Year-Ago
Bank Lending (Billions) Change (SAAR) Change (SAAR) Change
Commercial & Industrial $2,979.1 -14.85% -38.15% 26.74%
Revolving Home Equity $307.0 -14.42% -16.56% -9.09%
Residential Mortgages $1,976.5 -1.26% -8.50% 2.51%
Commerical Real Estate $2,383.5 -2.98% 2.96% 6.41%
Consumer $1,513.8 1.12% -7.31% -1.86%

Mortgage Rates Data as of 06/26/20, Bank Lending Data as of 06/10/20

Source: Freddie Mac, Federal Reserve Board and Wells Fargo Securities



https://image.mail1.wf.com/lib/fe8d13727664027a7c/m/4/25541805-ecf3-4d75-b125-f2596d1fce0a.pdf?utm_source=SFMC&utm_medium=email&utm_campaign=&utm_content=&utm_term=7230679&sid=1954577
https://image.mail1.wf.com/lib/fe8d13727664027a7c/m/4/25541805-ecf3-4d75-b125-f2596d1fce0a.pdf?utm_source=SFMC&utm_medium=email&utm_campaign=&utm_content=&utm_term=7230679&sid=1954577

Economics Group

ToPic of the Week

Wells Fargo Securities

Topic of the Week
A Better Way to Examine the Case Growth

The jump in case counts of COVID-19 particularly over
the past week have unsettled financial markets and
reintroduced questions about the shape of the recovery.
As we weigh the impact of the recent spike in cases and
that the total number of cases in the United States is on
track to surpass 2.5 million, is there a better way to think
about the growing number of cases? Rather than simply
keep a running tally, one approach is to just count new
cases. That is what we have plotted in the top chart. The
recent uptrend in new daily cases has reversed several
weeks of momentum and raised doubts about whether or
not we are successfully flattening the curve. In addition to
questions of personal safety, elected leaders and health
officials now face renewed pressure on the trade-off
between a safe re-opening and economic growth.

Increased Testing Doesn’t Fully Explain the Rise

Amid increased testing, another way to think about case
growth is to consider the positive test rate. Helpfully, The
Atlantic’s, COVID Tracking Project has been keeping tabs
on this since mid-March, as depicted in the bottom chart.
The lighter shaded bars indicate the overall number of
daily tests being conducted. Here we can see that over
half a million American’s are being tested every day, or
about twice as many as were being tested in early May and
an order of magnitude more than during the outset of this
pandemic back in March. The darker bars indicate the
number of positive tests. This figure is on the rise as well
and should not be dismissed. Still, the increase here is
only incremental compared with the new daily cases. The
line represents the percentage of positive tests.

The fact that we are currently looking at a rate of 5.9%
does represent an increase from the low of 4.4% we
reached on June 9. But it is also true that the percentage
of positive tests is down by about half from where it was
at this time last month and only about a quarter of where
it was in mid-April. Still localized outbreaks in a handful
of states are seeing sharp increases in the positive case
rate, which is more worrying.

On balance the rise in positive cases is a problem, but not
as big a problem as the soaring number of cases would
otherwise suggest.
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Source: Bloomberg LP, COVID-19 Tracking Project and Wells Fargo Securities
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Market Data ¢ Mid-Day Friday

U.S. Interest Rates Foreign Interest Rates

Friday 1 Week 1 Year Friday 1 Week 1 Year

6/26/2020 Ago Ago 6/26/2020 Ago Ago

1-Month LIBOR 0.18 0.19 2.40 3-Month Euro LIBOR -0.40 -0.41 -0.38
3-Month LIBOR 0.28 0.32 2.33 3-Month Sterling LIBOR 0.16 0.17 0.77
3-Month T-Bill 0.13 0.15 2.14 3-Month Canada Banker's Acceptance 0.56 0.56 1.97
1-Year Treasury 0.17 0.18 1.88 3-Month Yen LIBOR -0.05 -0.05 -0.07
2-Year Treasury 0.17 0.19 1.77 2-Year German -0.70 -0.67 -0.73
5-Year Treasury 0.30 0.33 1.80 2-Year U.K. -0.07 -0.04 0.61
10-Year Treasury 0.65 0.69 2.05 2-Year Canadian 0.30 0.30 1.46
30-Year Treasury 1.38 1.46 2.57 2-Year Japanese -0.12 -0.14 -0.21
Bond Buyer Index 2.21 2.21 3.51 10-Year German -0.48 -0.42 -0.30
10-Year U.K. 0.17 0.24 0.83

10-Year Canadian 052 054  1.50
Friday 1 Week 1 Year 10-Year Japanese 0.01 0.02 -0.14

6/26/2020 Ago Ago

Euro (3/€) 1121 1118 1137
British Pound ($/£) 1.234 1.235 1.269 Friday 1 Week 1 Year
British Pound (£/€) 0.908 0.905 0.896 6/26/2020 Ago Ago
Japanese Yen (¥/$) 107.160 106.870 107.790 WTI Crude ($/Barrel) 38.12 39.75 59.38
Canadian Dollar (C$/$) 1.371 1.361 1.313 Brent Crude ($/Barrel) 40.73 42.19 66.49
Swiss Franc (CHF/$) 0.949 0.952 0.978 Gold ($/Ounce) 1752.24 1743.87 1409.00
Australian Dollar (US$/A$) 0.685 0.684 0.699 Hot-Rolled Steel ($/S.Ton) 495.00 501.00 542.00
Mexican Peso (MXN/$) 22912 22.633 19.126 Copper (¢/Pound) 266.20 261.10 271.35
Chinese Yuan (CNY/$) 7.078 7.086 6.877 Soybeans ($/Bushel) 8.64 8.68 8.71
Indian Rupee (INR/$) 75.648 76.186 69.160 Natural Gas ($/MMBTU) 1.47 1.67 2.29
Brazilian Real (BRL/$) 5.461 5.311 3.844 Nickel ($/Metric Ton) 12,395 12,837 12,234
U.S. Dollar Index 97.573 97.623 96.214 CRB Spot Inds. 41591 418.01 456.78

Source: Bloomberg LP and Wells Fargo Securities

Next Week’s Economic Calendar

Monday Tuesday ‘Wednesday Thursday* Friday
29 30 1 2 3
Consumer Confidence ISM Manufacturing Nonfarm Payrolls
E] May 86.6 May 43.1 May 2,509K
g June 91.6 (W) June 47.4 (W) June 3,300K Independence Day Observed
7] Construction Spending (MoM) Trade Balance [U.S. Markets Closed]
=] April -2.9% April -$49.4B
May 1.6 (W) May -$53.0B
China Japan
% Manufacturing PMI Tankan Manufacturing Survey
% May 50.6 Q1 -8
2 Canada
<) GDP (MoM)
March -7.2%

Note: (W) = Wells Fargo Estimate (C) = Consensus Estimate

*¥U.S. equity and bond markets are closed on Friday, July 3, in observance of Independence Day.
As such, we will be publishing next week’s Weekly Economic & Financial Commentary on Thursday, July 2.

Source: Bloomberg LP and Wells Fargo Securities
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