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 United States: Headline GDP Growth Overstates the Strength of the Economy

• Real GDP expanded at a 2.9% annualized pace in Q4. While beating expectations, the underlying 
details were not as encouraging. Moreover, the weakening monthly indicator performances to end 
the year suggest the decelerating trend will continue in Q1.

• Next week: Consumer Confidence (Tue), ISM Manufacturing (Wed), Employment (Fri)

International: Sentiment in Europe Is Improving, Bank of Canada Calls It Quits

• For most of 2022, we had concerns that the broader European economy could be on the verge 
of a deep recession. While a warm winter and falling inflation have not completely abated those 
concerns, they do lead us to believe the European economic downturn will not be as bad as initially 
expected. Elsewhere, one of the major central banks opted to formally pause rate hikes this week. 
Following a 25 bps hike to 4.50%, Governor Macklem of the Bank of Canada declared the central 
bank's tightening cycle is over.

• Next week: Brazilian Central Bank (Wed), Bank of England (Thu), European Central Bank (Thu)

Interest Rate Watch: Fine-Tuning Fed Set to Hike Rates Next Wednesday

• We expect the Federal Open Market Committee (FOMC) to raise the fed funds target range by 25 
bps at the conclusion of the FOMC meeting on Feb. 1. Ultimately, this meeting should signal that 
the Fed's work this hiking cycle is nearer completion but not yet done.

Topic of the Week: Benchmarks and Broomsticks: A Guide to the Upcoming Changes to the 
Establishment and Household Survey Jobs Data

• Nonfarm payrolls have continued to expand at an impressive pace despite an increasingly 
challenging environment. But what if the recent strength of payrolls is a mirage? The annual 
benchmark revisions to payrolls are expected to show more robust hiring through early 2022, but 
will say little about how job growth has fared subsequently.

2021 2022 2023 2024

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 -1.6 -0.6 3.2 2.9 0.0 0.3 -2.6 -1.9 5.9 2.1 0.5 0.3

Personal Consumption 1.3 2.0 2.3 2.1 -0.3 0.8 -1.4 -2.2 8.3 2.8 0.7 -0.1

Consumer Price Index 
2 8.0 8.6 8.3 7.1 5.3 3.3 2.4 2.2 4.7 8.0 3.3 2.4

"Core" Consumer Price Index 
2 6.3 6.0 6.3 6.0 5.2 4.3 3.4 3.0 3.6 6.1 4.0 2.8

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.50 1.75 3.25 4.50 5.00 5.25 5.25 5.25 0.25 2.02 5.19 3.25

Conventional Mortgage Rate 4.27 5.58 6.01 6.36 6.60 6.35 5.85 5.55 3.03 5.38 6.09 5.09

10 Year Note 2.32 2.98 3.83 3.88 3.85 3.75 3.35 3.15 1.45 2.95 3.53 2.94

Forecast as of: January 20, 2023
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

2023

Wells Fargo U.S. Economic Forecast

2022

ForecastActual ForecastActual

Source: U.S. Dept. of Commerce, U.S. Dept. of Labor, Federal Reserve Board and Wells Fargo Economics

Please see our full U.S. Economic Forecast and our updated Pressure Gauge.

All estimates/forecasts are as of 1/27/2023 unless otherwise stated. 1/27/2023 12:34:34 EST. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
Despite the Beat, Q4 GDP Conceals Slowing Economic Momentum
At first glance, this week's GDP report revealed that the U.S. economy expanded at an above-trend 
pace in the fourth quarter. Underlying details, however, were less encouraging than the stronger-than-
expected headline gain. When combined with the waning performance of recently monthly data, the 
Q4 GDP report suggests that the U.S. economy ended last year with a distinct loss of momentum that 
is likely to carry through into 2023.

Real GDP expanded at an annualized pace of 2.9% in the fourth quarter relative to the third quarter. 
This marks the second straight quarter of above-trend growth, as real GDP increased at a 3.2% 
pace in Q3. On a year-over-year basis, however, real GDP growth moderated to a 1.0% pace, down 
substantially from the 5.7% rate registered in Q4 2021 (chart).

The composition of fourth quarter growth was not nearly as strong as the headline figure would 
suggest. As businesses added nearly $130 billion to their stocks, the inventory build contributed a 
stronger-than-expected 1.5 percentage points to top-line growth, reflecting, in part, strength in 
manufacturing, mining and utilities. We are mindful that this inventory build could be unintended 
and, therefore, presents downside risk in Q1. Another surprise was net exports, which added 0.6 
percentage points to headline GDP. Exports fell 1.3% reflecting deteriorating external demand, while 
imports declined 4.6% amid the ongoing deterioration in domestic demand for goods from abroad. 
Government outlays registered another solid performance in Q4, up 3.7%, with gains in both federal 
and local spending.

A better measure of underlying demand is real final sales to private domestic purchasers. Comprised 
of consumer spending and business fixed investment, this component represents the core part of the 
economy that is targeted by monetary policy. Real personal consumption expenditures increased at a 
healthy 2.1% annualized pace, with the strongest gains coming in services. Spending on "other" services 
(notably international travel), restaurant dining and health care led the way, suggesting consumers 
are not done yet making up for experiences held off during the pandemic. Unfortunately, consumer 
spending's pace was front-loaded in the quarter and does not truly reflect the underlying trend. On 
a monthly basis, real consumer spending contracted in December (-0.3%) and November (-0.2%), 
following a solid gain in October (0.4%) (chart). This weakening performance suggests that higher 
interest rates are taking a bigger toll on the all-important U.S. consumer. Moreover, the weakness 
exhibited at the end of 2022 places consumer spending growth on an uphill battle in Q1.
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Private fixed investment deteriorated considerably last quarter, down at a -6.7% annualized pace, 
following a 3.5% drop in Q3. Most of the weakness continues to come from residential investment, 
which plunged another 26.7%, and follows drops of 27.1% and 17.8% in Q3 and Q2, respectively. Hard 
hit by the sharp rise in mortgage rates, residential investment has now declined for seven consecutive 
quarters, with most of the drop concentrated in single-family construction. Business fixed investment 
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eked out a 0.7% annualized gain, which was largely concentrated in intellectual property investment. 
Equipment spending declined at a 3.7% annualized pace, with the weakness tied to investment in 
information processing equipment specifically.

While headline GDP growth suggests there was still a substantial amount of economic resilience in the 
final months of 2022, markets appear to be looking through that performance and are focusing on the 
signals being sent from companies' earnings guidance and forward-looking economic indicators for 
what's to come. In regard to the latter, this week we received two indicators that suggest economic 
momentum is poised to slow further as 2023 unfolds. Designed to predict turning points in the 
business cycle by around seven months, the Leading Economic Index (LEI) declined for the 10th 
straight month in December with most of the components contributing negatively to the headline 
index. The six-month change in the LEI improved modestly to -0.7%, though importantly remains 
below the -0.4% threshold that has historically been indicative of a coming recession.

Also released this week were the S&P Global Insight U.S. Purchasing Managers' Indices (PMI), the first 
read on January activity. Both the headline manufacturing and services PMIs extended their current 
contraction streak to four months, as companies continue to cite concerns over the ongoing impact of 
high prices, rising interest rates, and lingering worries over labor and supply shortages. Collectively, the 
forward-looking indicators suggest the U.S. economy has started off 2023 on a disappointingly soft 
note. While a "soft" landing is possible, we continue to believe the road ahead remains challenging for 
consumer and businesses alike. Our outlook shows GDP growth continuing to decelerate and with a 
mild recession unfolding in the second half of the year.

(Return to Summary)

U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

31-Jan Consumer Confidence Jan 108.9 108.3 108.3

1-Feb ISM Manufacturing Index Jan 48.1 48.0 48.4

1-Feb FOMC Rate Decision (Upper Bound) 1-Feb 4.75% 4.75% 4.50%

3-Feb Nonfarm Payrolls Jan 175K 190K 223K

3-Feb Unemployment Rate Jan 3.6% 3.6% 3.5%

3-Feb Average Hourly Earnings (MoM) Jan 0.3% 0.3% 0.3%

Forecast as of January 27, 2023

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Consumer Confidence • Tuesday
While it is our baseline expectation that the U.S. economy will 
succumb to mild recession this year, there is a viable, if somewhat 
fraught, path by which the world’s largest economy could avoid 
one. That would come down to consumer spending being sustained 
through an expected soft patch in employment data.

Key to understanding the impact of labor on the consumer mindset 
is the Conference Board's consumer confidence measure. Unlike its 
counterpart gauge from the University of Michigan, which tends to 
reflect the impact of inflation, the consumer confidence index tends 
to reflect labor market dynamics in a more pronounced way. This 
explains why the Michigan sentiment measure fell to an all-time low 
in June 2022, while the Conference Board's consumer confidence 
never came even within 60 points of its lows plumbed during the 
financial crisis in 2009.

Confidence came in at 108.3 in December, well off its pandemic 
era high of 128.9 reached in June 2021, but comfortably above its 
10-year average of 102. The first line we will check is the share of 
consumers who think that jobs are plentiful. That measure rose in 
December, but it has been losing momentum over the past year.
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ISM Manufacturing • Wednesday
The manufacturing sector appears to be already in recession. This 
week's durable goods report showed a pivot from capital goods 
orders merely slowing to posting outright declines. Taken in tandem 
with the contraction in equipment spending in this week's GDP 
report, this is further evidence that the manufacturing recession 
may be under way.

We have made the point that there are some silver linings to the 
manufacturing contraction. Specifically, manufacturers are not 
overproducing going into a slowdown. The past couple of years 
have been characterized by scarce inventory and supply chain 
disruption. These factors were complicated by the ups and downs 
of commodities prices, which weighed on earnings at times. All of 
this has resulted in industrial production having fallen in six of the 
past eight months; the largest of those monthly declines happened 
in November and December.

So what does January and the rest of 2023 hold? For clues, tune 
into the ISM report on Wednesday of next week. This survey 
of purchasing managers in various manufacturing sub-sectors 
will offer the latest directions in terms of prices, employment, 
inventories and supplier deliveries. Since August, this measure 
has come in lower each month, notching a 48.4 composite index 
reading in December. On Wednesday, we look for that downward 
momentum to continue.
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Employment • Friday
2022 included back-to-back quarterly declines in GDP growth. That 
is one oft-cited (though incomplete) measure of recession. Our 
forecast has back-to-back quarters of contraction in GDP again 
in 2023. Other than the size of the contractions expected to be a 
bit larger, what makes this year so different from the last one and 
why do we call for recession in our forecast while insisting last year's 
contraction was not?

The single most convincing rationale is that the labor market 
remained tight all last year. Along with production, income and 
sales, all of which were iffy last year, employment is one of the main 
categories considered by the NBER, the group tasked with making 
the recession call. Employment was far too strong last year to be 
consistent with recession. Will this year be different? Our forecast 
suggests that it will indeed. Job openings have rolled over, as have 
quits and the share of consumers seeing jobs as plentiful. Layoff 
announcements are on the rise.

Yet so far, hiring remains fairly steady. While it is true that the 
number of jobs added has gotten smaller each month since August, 
the economy still added more than 200K jobs in December. We 
will get the first look at hiring for 2023 when the jobs report for 
January hits the wire on Friday morning.

(Return to Summary)
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International Review
Sentiment in Europe Is Improving
For most of 2022, we had concerns that the broader European economy could be on the verge of 
deep recessionary conditions. However, a warm winter and falling inflation have not completely abated 
those concerns, but do lead us to believe the European economic downturn will not be as bad as 
initially expected. As far as the Eurozone, benchmark natural gas prices have plunged more than 75% 
from their 2022 peak as Europe has experienced an unseasonably warm winter and gas storage levels 
have risen back above sufficient levels. With a deceleration in headline inflation now also apparent, the 
squeeze on real household incomes should begin to wane in the coming quarters. Should recent trends 
continue, growth in real disposable incomes should become less negative, or even turn positive, in early 
2023. These improving economic prospects were reflected in confidence surveys released this week. 
In January, the services PMI rose to 50.7 and the manufacturing PMI rose to 48.8. With sentiment 
improving and household finance looking better, we now forecast a much smaller decline in Eurozone 
GDP in calendar year 2023 than previously. While Eurozone recession is still the most likely outcome, 
we now forecast only a modest 0.1% contraction.

The same can be said for the United Kingdom. Falling energy prices and slowing inflation should also 
prove to be less of a drag on real household incomes than previously anticipated. The economy has 
shown a degree of resilience in recent months with GDP rising in both October and November and 
manufacturing PMI rising in January. Encouraging inflation and activity developments lead us to 
believe U.K. GDP can avoid contraction in Q4, and we now forecast a smaller decline in activity during 
the first half of 2023 than in our prior outlook. As a result, we see U.K. GDP falling 0.9% for calendar 
year 2023, a much smaller contraction than we forecast just a month ago. Along with China reopening 
its economy from Zero-COVID policies and a resilient U.S. economy, we revised our 2023 global GDP 
growth higher. In our January International Economic Outlook, we highlighted our view that we expect 
stronger growth this year than we forecast last month. To that point, we now forecast global growth of 
1.9%, up from 1.7% last month.
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Bank of Canada Calls It Quits
Receding inflation and slowing growth have already pushed central banks toward a less aggressive 
pace of tightening. But this week one of the major central banks opted to formally pause its 
tightening. Following a 25 bps hike and bringing policy rates to 4.50%, Governor Macklem of the Bank 
of Canada declared the central bank's tightening cycle is over. After 425 bps, BoC policymakers said 
they prefer to see the effects of cumulative tightening on the economy before adjusting the overnight 
lending rate any further. In our view, we firmly believe the Bank of Canada is done raising interest 
rates and will be on hold for the next few quarters. In fact, with economic trends in Canada starting 
to deteriorate, we believe BoC policymakers will be among the first to start cutting interest rates. To 
that point, we forecast the BoC easing cycle to start in Q4 of this year as recessionary conditions start 
to crystallize. Should the BoC indeed start lowering policy rates in Q4, the easing cycle should start 
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before the Fed's. Early rate cuts should lead to Canadian dollar underperformnce over time, and while 
we forecast Canadian dollar strength this year, we believe CAD could be one of the major currencies to 
see more gradual appreciation over the next few quarters.

(Return to Summary)

International Outlook

Date Indicator Period Consensus Wells Fargo Prior

1-Feb Brazilian Central Bank Decision 1-Feb 13.75% 13.75% 13.75%

2-Feb Bank of England Decision 2-Feb 4.00% 3.75% 3.50%

2-Feb European Central Bank Decision 2-Feb 2.50% 2.50% 2.00%

Forecast as of January 27, 2023

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Brazilian Central Bank • Wednesday
Brazilian policymakers have kept interest rates on hold for several 
consecutive quarters, and next week we do not expect any 
adjustments to Brazil's Selic rate. However, we believe Brazilian 
Central Bank (BCB) policymakers will continue to highlight that 
their bias on rates remains tilted toward additional tightening as the 
Lula administration moves forward with new fiscal spending that 
complicates the local inflation outlook.

Currently, Brazil's Selic rate stands at 13.75%, a level BCB 
policymakers have been comfortable holding since August of last 
year. For months, inflation has trended lower; however, the latest 
CPI data suggest the decline in price growth may be flattening out 
as the impact of energy tax policy fades and as enhanced fiscal 
spending filters through to the real economy. While we do not 
expect the BCB to adjust monetary policy settings next week, we do 
believe the official statement will again highlight fiscal concerns and 
the need to keep policy tight for the time being to bring inflation 
back to the target range. In that sense, we recently adjusted our 
BCB forecast for rates to be kept on hold longer, and we now 
believe the easing cycle will start in Q3 of this year.
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Bank of England • Thursday
The U.K. economy has demonstrated resilience over the past few 
months as a mild European winter has led to declining energy 
prices. Declining energy prices have improved household incomes 
and supported consumer spending in October as well as November. 
In addition, U.K. inflation has shown signs of rolling over and 
being headed on a downward trajectory going forward. While the 
economy has been more resilient, and while we recently revised our 
outlook to reflect an improved economic position, we believe the 
U.K. will still fall into recession this year.

With recession on the horizon, we believe the BoE will take a more 
gradual approach to rate hikes next week. As of now, financial 
markets are priced for a 50 bps hike and our peer economists 
forecast the BoE to lift policy rates 50 bps as well. However, we 
believe policymakers will take a more measured approach and lift 
rates only 25 bps as they are now more focused on protecting 
against a prolonged recession. Following next week's meeting, 
another 25 bps hike in Q1 is likely, and at the March meeting, we 
believe policymakers will signal an end to their tightening cycle.
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European Central Bank • Thursday
We noted in our January International Economic Outlook that 
prospects for the Eurozone economy have improved amid a warm 
winter and sufficient natural gas reserves. Germany's economy 
likely avoided contraction in Q4, and sentiment indicators have 
improved over the past two months. Headline inflation is also 
showing signs of declining, which should support the outlook 
for consumer spending going forward. We also noted that the 
European Central Bank (ECB) is now the most hawkish central bank 
in the world, and we believe it will deliver on that hawkish rhetoric 
next week.

To that point, we believe the ECB will deliver a 50 bps rate hike 
next week, in line with market expectations. The message is likely 
to be that while headline inflation is receding, core inflation is still 
uncomfortably high and has not shown meaningful signs of rolling 
over just yet. We also believe that the ECB will communicate that a 
similar degree of tightening will be required at the next meeting to 
make sure inflation expectations do not spiral. President Lagarde is 
also likely to note that subsequent decisions will be data dependent, 
which in our view, means a terminal rate of 3.25% by Q2-2023.

(Return to Summary)
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Interest Rate Watch
Fine-Tuning Fed Set to Hike Rates Next Wednesday
We expect the Federal Open Market Committee (FOMC) will raise the fed funds target 
range by 25 bps at the conclusion of the FOMC meeting on Feb. 1. This would be the 
smallest increase since the very first hike of the tightening cycle in March 2022.

Recent commentary by Fed speakers suggest that both regional Fed presidents and 
members of the Board of Governors are relatively comfortable with the downshift in 
rate hikes. Governor Waller, generally one of the more hawkish voices on the committee,
directly expressed a preference on Jan. 20 for a 25 bps increase at the February meeting. 
Philadelphia Fed President Harker (and voting FOMC member) stated that "hikes of 25 
basis points will be appropriate going forward" in Jan. 18 remarks.

Consumer prices declined in December and increased at just a 1.8% 
annualized rate over the three months to end the year. Some of 
that slowdown relates to falling energy prices and smaller food 
price increases. Core CPI, which strips out volatile food and energy 
prices, rose at a 3.1% three-month annualized rate in December. 
Although this is still above the Fed's 2% inflation target, it is much 
improved from the 6.6% peak in core CPI.

While the Q4-2022 employment cost index (ECI) is set to be 
released on Jan. 31, we believe it would take a major surprise above 
expectations to shift the FOMC into a more aggressive direction. At 
this time, fed funds futures are pricing in less than a 5% chance of a 
hike greater than 25 bps. As noted in our January Flashlight for the 
FOMC Blackout Period, there are signs that wage growth is slowing, 
but it will take more evidence to firmly signal that labor cost growth 
has downshifted to a pace consistent with 2% inflation (chart).

Ultimately, this meeting should signal that the Fed's work this 
hiking cycle is nearer completion but not yet done. Our current 
expectations are for 75 bps more cumulative tightening, bringing 
the target range for the fed funds rate to 5.00%-5.25%. If our 
forecast is correct, then we would still have two more 25 bps rate 
hikes at the March and May FOMC meetings.

(Return to Summary)
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Topic of the Week
Benchmarks and Broomsticks: A Guide to the Upcoming Changes to the Establishment 
and Household Survey Jobs Data
Against increasingly sour economic data, the most robust defense against an imminent recession (or 
rebuttal that the U.S. economy was already in one in the first half of 2022) has been a strong rate of 
job growth. Nonfarm payrolls, the most ubiquitous measure of employment, expanded by an average 
of 375,000 per month in 2022. Although hiring slowed to a two-year low in December, payrolls 
increased by 223,000, or 40,000 more than the 2010-2019 average. But what if the impressive 
picture of hiring is a mirage?

Nonfarm payroll estimates are based on a survey of establishments, rather than the entire population 
of firms. The large sample size—670,000 establishments—captures roughly one-third of all nonfarm 
jobs and makes it generally preferable to the household survey’s measure of employment, which only 
covers 60,000 households and therefore has a larger margin of error.

Yet as a survey, it has a number of issues with which to contend. Among them is non-response, which 
reduces the reliability of a survey’s estimate. The average response rate for the first read on nonfarm 
payrolls fell to a 17-year low in 2022 (chart). However, the response rate by the third release has 
trended higher since the early days of COVID and are now not wildly far off from the prevailing rate of 
the 2010s, suggesting non-response has not been a major issue for 2022's total hiring picture.
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Surveying the wrong mix of establishments (sampling error) is another potential issue, as is the 
inability to capture jobs created by new firms (non-sampling error). To reduce non-sampling error, the 
Bureau of Labor Statistics (BLS) forecasts the number of net jobs being created by new businesses 
not yet captured in the sample. This birth-death adjustment scales employment growth up or down 
depending on the rate of firm formation. Over the past year, firm formation has been quite strong, 
helping to lift the forecasted birth-death factor to a historically high level (chart).
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Right-Sizing Nonfarm Payrolls
To improve the reliability of payroll survey estimates, each year 
the BLS benchmarks nonfarm payrolls to more comprehensive 
measures of employment. The January employment report 
released on Friday, Feb. 3 will include the annual benchmark 
revisions, which will adjust the March 2022 level of payrolls with 
employment counts based on employer tax records for the same 
period. Preliminary estimates suggest the total level of nonfarm 
employment was 462,000 higher in March 2022 than currently 
reported (chart). Put differently, the preliminary benchmark 
estimates point to the monthly pace of nonfarm job growth being 
on average 39,000 stronger from April 2021 to March 2022.

However, the benchmark revisions have little to say about how 
hiring has fared in subsequent months. Since March, the operating 
environment for businesses has become more challenging. With the 
Fed aggressively tightening policy, inflation rising to a 41-year high 
and ongoing worker shortages, some skepticism has surfaced that 
nonfarm payrolls have overstated the true pace of hiring in recent 
months.
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Benchmark revisions showed that when economic conditions began to deteriorate heading into the 
Great Recession, employment was not as strong as nonfarm payrolls indicated at the time (chart). 
Concerns that actual hiring may similarly be weaker today than indicated by current nonfarm payrolls 
have also been fueled by a recent report by the Federal Reserve Bank of Philadelphia. The analysis 
estimated that in Q2-2022 (beyond the period in which the upcoming annual payroll benchmarks will 
cover) a mere 10,500 jobs were added compared to the 1.1 million reported by the current payroll 
figures. The Philadelphia Fed’s estimates, however, have only been reported for a few quarters now and 
are based on less complete data than the BLS uses. The research notes “we need to track this work 
over more years to learn whether our early benchmarks regularly predict the direction of data revisions 
to the CES estimates of national data.” Given the lagged incorporation of revisions, it will not be until 
next year's benchmarking process we see the fuller picture of how nonfarm payrolls have fared under 
the rapidly changed environment of the past 10 months.

To the extent the January Employment Situation's adjustments to the establishment survey do end 
up altering the recent picture of hiring, it would be more likely to come from the updated seasonal 
factors. Changes to seasonal factors for the past five years could potentially show a steadier pace of 
job growth in recent months, or alternatively that hiring has lost momentum more quickly.

Not to be left out, the household survey will use new population controls to reflect the latest 
population estimates from the Census Bureau. Unlike the establishment survey, however, historical 
data are not revised. This can lead to ineffectual month-to-month comparisons of household 
employment, unemployment and labor force levels. Monthly comparisons of ratios such as the 
unemployment rate or labor force participation should be less fraught as both the numerator and 
denominator are subject to the adjustments, but the lack of revisions to prior data nonetheless ushers 
in the potential for some surprising monthly moves.

(Return to Summary)
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Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

1/27/2023 Ago Ago 1/27/2023 Ago Ago

SOFR 4.30 4.31 0.04 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 4.80 4.82 0.28 3-Month Sterling LIBOR 4.10 4.06 0.59

3-Month T-Bill 4.65 4.63 0.19 3-Month Canada Banker's Acceptance 5.03 5.07 0.77

1-Year Treasury 4.56 4.56 0.51 3-Month Yen LIBOR -0.03 -0.03 -0.08

2-Year Treasury 4.21 4.17 1.19 2-Year German 2.58 2.58 -0.61

5-Year Treasury 3.62 3.56 1.66 2-Year U.K. 3.48 3.49 0.96

10-Year Treasury 3.52 3.48 1.80 2-Year Canadian 3.68 3.60 1.26

30-Year Treasury 3.63 3.65 2.09 2-Year Japanese 0.00 -0.02 -0.06

Bond Buyer Index 3.37 3.33 2.33 10-Year German 2.24 2.18 -0.06

10-Year U.K. 3.32 3.38 1.23

10-Year Canadian 2.90 2.84 1.78

Friday 1 Week 1 Year 10-Year Japanese 0.49 0.39 0.16

1/27/2023 Ago Ago

Euro ($/€) 1.086 1.086 1.115

British Pound ($/₤) 1.239 1.240 1.338 Friday 1 Week 1 Year

British Pound (₤/€) 0.877 0.876 0.833 1/27/2023 Ago Ago

Japanese Yen (¥/$) 129.840 129.600 115.370 WTI Crude ($/Barrel) 80.29 81.31 86.61

Canadian Dollar (C$/$) 1.331 1.338 1.274 Brent Crude ($/Barrel) 86.90 87.63 89.34

Swiss Franc (CHF/$) 0.921 0.921 0.931 Gold ($/Ounce) 1931.69 1926.08 1797.43

Australian Dollar (US$/A$) 0.711 0.696 0.703 Hot-Rolled Steel ($/S.Ton) 775.00 715.00 1175.00

Mexican Peso (MXN/$) 18.761 18.873 20.758 Copper (¢/Pound) 422.05 425.15 442.35

Chinese Yuan (CNY/$) 6.785 6.701 6.341 Soybeans ($/Bushel) 14.94 14.77 14.30

Indian Rupee (INR/$) 81.521 81.125 75.069 Natural Gas ($/MMBTU) 2.94 3.17 6.27

Brazilian Real (BRL/$) 5.090 5.207 5.411 Nickel ($/Metric Ton) 29,194     29,150     23,047     

U.S. Dollar Index 101.981 102.012 97.255 CRB Spot Inds. 589.77 581.34 643.76

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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