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 United States: Economic Storm Clouds or Just a Brisk Inflationary Headwind?

• Nonfarm payroll growth exceeded expectations in May, with employers adding 390,000 jobs. The 
unemployment rate was unchanged at 3.6%, but labor force growth edged higher and wages rose 
only modestly. Most of this week's other reports also came in above expectations, with the ISM 
manufacturing index rising 0.7 points to 56.1 and factory orders posting solid, broad-based gains.

• Next week: Trade Balance (Tues), CPI (Fri), U. of Mich. Sentiment (Fri)

International: Hawkish Hike from the Bank of Canada, Mixed Data in the Emerging Markets

• The Bank of Canada delivered a 50 bps policy rate hike to 1.50%, and the accompanying statement 
was more hawkish than market participants expected. In emerging markets, data from China this 
week suggest the worst may be behind, as May PMI data revealed a modest uptick in sentiment.
While China's economy is showing tentative signs of stabilization, Brazil is showing signs that 
activity is decelerating.

• Next week: European Central Bank (Thurs), Mexico Inflation (Thurs), Brazil Inflation (Thurs)

Credit Market Insights: Federal Student Loans Brought to the Forefront Again

• On Wednesday, the Federal Department of Education announced that it will discharge $5.8B in 
federal student loans. These targeted actions do not broadly effect American balance sheets or 
the macroeconomy—$5.8B in federal student loans is a small fraction of the $1.6T in total student 
loan debt.

Topic of the Week: The Growing Economic Influence of the LGBTQ+ Community

• Organized protests like the "Stonewall Uprising" have brought attention to the countless injustices 
that have been, and continue to be, inflicted on individuals identifying as LGBTQ+. The events that 
transpired 53 years ago were a pivotal moment in the long fight for equal rights. To commemorate 
Pride Month in 2022, we explore the growing economic influence of the LGBTQ+ community.

2020 2021 2022 2023

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 6.3 6.7 2.3 6.9 -1.5 2.3 2.0 2.1 -3.4 5.7 2.4 2.0

Personal Consumption 11.4 12.0 2.0 2.5 3.1 1.5 1.6 1.8 -3.8 7.9 2.7 1.7

Consumer Price Index 
2 1.9 4.8 5.3 6.7 8.0 8.1 7.8 6.8 1.2 4.7 7.6 2.9

"Core" Consumer Price Index 
2 1.4 3.7 4.1 5.0 6.3 5.8 5.9 5.4 1.7 3.6 5.8 3.3

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.25 0.25 0.25 0.25 0.50 1.50 2.50 3.00 0.50 0.25 1.88 3.63

Conventional Mortgage Rate 3.17 3.02 2.88 3.11 4.42 5.40 5.50 5.50 3.12 2.95 5.21 5.18

10 Year Note 1.74 1.45 1.52 1.52 2.32 3.20 3.30 3.35 0.89 1.45 3.04 3.15

Forecast as of: May 12, 2022
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

Wells Fargo U.S. Economic Forecast

ForecastActualForecastActual

2021 2022

Source: U.S. Dept. of Commerce, U.S. Dept. of Labor, Federal Reserve Board and Wells Fargo Economics

Please see our full U.S. Economic Forecast and our updated Consumer Dashboard and Pressure Gauge.

All estimates/forecasts are as of 6/3/2022 unless otherwise stated. 6/3/2022 12:47:17 EDT. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/494bdc3a-d14c-4808-81a4-787ab093fe63
https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
Making Sense of Economic Headwinds
There has been a great deal of foreboding talk in recent weeks about the potential of recession 
or some other sort of economic turmoil. The economic environment has certainly become more 
treacherous this year, as the tailwinds from fiscal and monetary stimulus have faded and the 
headwinds from higher inflation, geopolitical uncertainty and the anticipation of tighter monetary 
have intensified. While the risks have clearly increased, the recession conversation appears to have 
gotten a little ahead of itself. May's employment data were rock solid, with nonfarm payrolls rising 
390,000 during the month. Job gains remain extraordinarily broad-based, with more than two-
thirds of the 256 private industries covered in the payroll survey adding jobs in May. Moreover, the 
unemployment rate was unchanged at 3.6%, as the labor force rose by 330,000 and slightly outpaced a 
321,000-rise in household employment.

As encouraging as the May employment data are, nonfarm employment is a coincident economic 
indicator and provides only limited information about where the economy is headed. One of the soft 
spots in this past month's data was the 60,700-job loss in retail trade, roughly half of which was at 
general merchandise stores. A number of department store chains have warned recently that sales had 
slowed, as household budgets are getting squeezed by surging prices for gasoline, groceries and most 
other items. With sales slowing, these large chains appear to be focusing more intently on controlling 
costs and headcounts. Employment also dipped at home improvement centers, grocery stores and 
pharmacies.

Average hourly earning rose just 0.3%, which was slightly less than expected. While employers still 
report they are having a hard time filling open positions, their ability to solve that problem by simply 
hiking wages appears to have run its course. Average hourly earnings have not been keeping pace with 
inflation, which is a big reason consumer spending is under pressure. That said, if wages continued 
to keep pace with the elevated pace of inflation, the risk of a protracted wage-price spiral and a hard 
landing for the broader economy would increase. As it is, the more modest gains in wages the past 
two months are consistent with moderating economic growth and diminishing, albeit ever so slightly, 
inflationary pressures.

Other encouraging forward-looking indicators from the May employment report include another 0.3% 
rise in aggregate hours worked and the continued breadth of industries adding to nonfarm payrolls. 
With May's increase, aggregate weekly hours for private workers are running at a 3.3% annual rate. 
That puts economic growth comfortably back within positive territory for the second quarter. The 
breadth of employment gains also suggest that overall hiring, while moderating, should remain strong. 
The nonfarm employment diffusion index fell slightly to 69.3 in May, but remains exceptionally high. 
When employment gains are broad based, they tend to be more durable. When job gains are narrowly 
based, the pace of hiring is typically slowing.

News from the manufacturing sector, which provides the cyclical impulse to the broader economy, was 
more mixed. While overall manufacturing payrolls posted a solid 18,000-job gain in May, aggregate 
hours worked in manufacturing were largely unchanged, and employment and hours worked in the 
automotive sector declined during the month, possibly reflecting ongoing supply challenges. With 
hours worked unchanged in manufacturing overall, industrial production will also likely come in on the 
soft side in May. The more modest gains in the factory sector are consistent with the manufacturing 
survey data from various regional Federal Reserve banks across the country. Most noted some slowing 
in orders, production and shipments in May. Given the weakness in the regional manufacturing surveys, 
the 0.7-point rise in the May ISM manufacturing index was a pleasant surprise. Moreover, the ISM 
survey noted the exact opposite trend with new orders and production both rising solidly. Taken 
together, the data suggest manufacturing activity will likely moderate further in coming months.

The ISM services survey came out Friday after the employment report. The overall index fell 1.2 points 
to 55.9, which is the lowest this index has been since February 2021. Despite the drop, the overall 
index remains at a level consistent with at least moderate economic growth. Moreover, the largest 
decline in the index came from a 7.4-point drop in the backlog of orders and 3.8-point drop in supplier 
deliveries, which suggest supply chain bottlenecks are lessening. The prices paid index remains near 
a record high, however. Among the more forward-looking indicators, the new orders series rose 3.0 
points to 57.6 and export orders rose 2.8 points to 60.9. The employment index also rose 0.7 in May, 
climbing back above the break-even level to 50.2.
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The ISM services index covers a wide assortment of industries, including construction, wholesale 
trade and distribution and businesses that provide services to other businesses and households—
all of which continue to see strong demand. The survey covers large, medium and small businesses. 
The latter category has been a soft spot in recent months, with small business optimism declining 
and employment at smaller employers falling in both April and May in the monthly ADP employment 
survey.
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So Is it a Hurricane or Just Headwinds?
The early evidence for May suggest the broader economy continues to maintain a great deal of 
resiliency, particularly given the headwinds from higher inflation and increased geopolitical uncertainty. 
Rising prices, particularly for necessities, work just like a tax increase, leaving consumers with less 
income for spending on other goods and services. The impact from rising prices tends to effect the 
economy with a bit of lag, as a large share of consumers pay for gasoline and groceries with credit or 
debit cards, and it takes some time for those higher costs to erode savings and trigger a pullback in 
spending elsewhere. That second order effect now appears to be kicking in, with many major retail 
chains noting consumers are cutting back on discretionary purchases. Restaurants, hotels and airlines 
all remain incredibly busy, however, which reflects continuing optimism about employment prospects 
and the desire to make up for lost time with friends and relatives.

Whether the headwinds evolve into a full-blown storm will largely depend on events outside the 
control of policymakers. The Federal Reserve appears set on raising the federal funds rate by a half 
percentage point at both the June and July FOMC meetings. We forecast another half point hike in 
September. After that, the Fed is expected to hike rates a quarter point at every FOMC meeting until 
the federal funds rate rises to between 3.50% and 3.75%. The Fed's objective is to slow economic 
growth to the point that the unemployment rate stops falling, so that inflation will moderate. 
Achieving a soft landing has always proven to be challenging for the Fed because the economy is more 
vulnerable to exogenous shocks when growth is more moderate. The challenge is even greater today 
because the unemployment rate is so low and inflation is so high. The Fed will not only need to achieve 
a soft landing, but will need to maintain it for a longer period than they have in the past as well. (Return 
to Summary)
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U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

7-Jun Trade Balance Apr -$89.4B -$88.6B -$109.8B

10-Jun CPI (MoM) May 0.7% 0.8% 0.3%

10-Jun CPI (YoY) May 8.2% 8.4% 8.3%

10-Jun Core CPI (MoM) May 0.5% 0.5% 0.6%

10-Jun Core CPI (YoY) May 5.9% 5.9% 6.2%

Forecast as of June 03, 2022

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Trade Balance • Tuesday
We expect the international trade deficit narrowed to $88.6 billion 
in April, marking a reversal to its February level after widening 
to an outstanding $110 billion in March. Advance data for April 
show goods exports rose 3% over the month while goods imports 
slipped 5%. Should this same dynamic occur in total trade flows, it 
would mark the first narrowing in the trade balance since October 
2021, as most of the pandemic period has been defined by strong 
domestic demand leading imports to far outweigh exports.

Part of the slowdown in imports may be attributable to disruptions 
in China as it continues to maintain a strict zero-COVID policy 
while the major port city Shanghai has just recently come out of 
lockdown. However, we expect that softer domestic demand will 
also play a role in a modest narrowing, as consumer incomes remain 
under pressure. Preliminary data lead us to expect broad-based 
gains in goods exports, as in the advance data all categories except 
for "other goods," the smallest in level terms, saw gains over the 
month. The decline in good imports was likely due to weakness 
in a multitude of categories. Advance data show four of the six 
major categories declining over the month. Although not captured 
by the advance data, services exports should also increase as the 
services sector continues to gradually reopen and should help 
further narrow the total trade balance for the United States.
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CPI • Friday
We see the Consumer Price Index rising 0.8% in May, coming off 
a hotter-than-expected 0.3% increase in April. With year-over-
year inflation at 8.3% in April, and by our estimates set to increase 
slightly to 8.4% in May, it is clear that the Fed has its work cut out 
for it when it comes to restoring price stability. Current year-ago 
rates are benefiting from base effects, but by mid-summer these 
will no longer be of help. In addition, gas prices soared in May, taking 
back the short-lived reprieve that they offered in April. Ending May 
at nearly 50 cents higher per gallon than when it started, prices at 
the pump are piling onto high electricity and food prices and making 
inflationary struggles unavoidable for most consumers.

Core inflation likely continued to rise at a solid pace in May as core 
services prices continue to increase, more than making up for some 
recent cooling in core goods prices. Aside from stubbornly high 
autos prices, goods inflation mostly slowed on a sequential basis in 
April. However, as travel and leisure spending pick up, the pressure 
will continue to be on core services prices. We expect core prices 
climbed 0.5% over the month in May and have risen 5.9% over the 
year, a slight moderation from April's 6.2% year-over-year growth.
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At the FOMC's June 14-15 meeting, we expect to see a 50 bps hike 
and anticipate further hikes of that magnitude likely to follow. On 
an annualized basis, the core CPI inflation experienced in April was 
still more than triple the FOMC's 2% target, and while inflation may 
not be getting worse it is also not getting significantly better since 
peaking in March.

U. of Mich. Sentiment • Friday
Consumer sentiment sunk to a new decade low in May as a variety 
of factors weighed on the consumer psyche. From high prices at 
the pump to plummeting financial portfolios and rising mortgages, 
there was a lot to be unhappy about. Unfortunately, many of those 
grievances carried over to the start of summer, and there appears 
to be limited scope for spirits to have significantly improved over 
the past month. Gas prices in the United States have climbed even 
higher since May and are currently hovering around $4.70 a gallon 
on average, shattering the record highs hit this spring. As one of 
the most visible signs of rising prices, this could make consumers 
feel uneasy about covering their expenses, even as goods inflation 
begins to wane. The current consensus forecast is for consumer 
sentiment to barely rise to 58.9, but that would still be below the 
preliminary print in May (59.1) before it was revised downward at 
the end of the month. Despite the better-than-expected decline in 
consumer confidence in May, this more inflation-focused measure 
of consumers' feelings is likely to point to what we have known 
for months: consumers are having a tough time of it. (Return to 
Summary)
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International Review
Hawkish Hike from the Bank of Canada
This week central banks took another hawkish turn, most notably policymakers at the Bank of 
Canada (BoC). Heading into the week, financial markets expected a 50 bps rate hike from the Bank 
of Canada and for the policy interest rate to be lifted to 1.50%. BoC policymakers delivered on those 
expectations; however, the accompanying statement was more hawkish than market participants 
expected. To that point, BoC officials reiterated that inflation pressures have yet to subside and that 
inflation expectations continue to rise. As these inflation pressures persist, BoC officials said that they 
may have to get "more forceful" in tightening monetary policy. Subsequent commentary from BoC 
policymakers over the remainder of the week confirmed that the Bank of Canada discussed getting 
more aggressive and that larger interest rate hikes are on the table for the next meeting. The Canadian 
dollar responded positively in the aftermath of the meeting, strengthening over the course of the day 
and outperforming other G10 currencies over the remainder of the week.

Hawkish BoC commentary leads us to believe policymakers could indeed begin to lift interest rates at 
a quicker pace. The last few meetings the BoC raised interest rates in 50 bps clips. If they were to run 
more hawkish, policymakers would likely choose to raise interest rates in 75 bps clips until inflation is 
on a more solid downward trajectory. In the coming weeks, we will examine our forecast for Canada's 
economy and in turn our view on Bank of Canada policy rates. We have been relatively optimistic on 
Canada's economy this year, especially with high oil prices, and believe the Canadian dollar could also be 
an outperformer in the currency space. If we think Canada's economy can withstand 75 bps rate hikes, 
we will adjust our forecast and inform readers of the adjusted view.
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Mixed Data in the Emerging Markets
Much has been written about the deceleration of the Chinese economy. Data this week suggest the 
worst may be behind it, as May PMI data revealed a modest uptick in sentiment. COVID lockdowns 
have had a severe effect on the economy; however, both the manufacturing and non-manufacturing 
PMIs moved higher last month. On the manufacturing side, the May PMI inched higher to 49.6 from 
47.4 a month earlier. And as far as the services sector, the May PMI moved to 47.8 from 41.9. While 
both PMIs remain in contraction territory, the improvement suggests activity and sentiment in China 
may be starting to rebound. We can attribute the improvement to a modest easing of lockdowns in 
Shanghai and surrounding areas. COVID cases have receded, and confirmed infections never reached 
an overly concerning level where Chinese authorities opted to impose widespread restrictions in the 
capital city. Easing lockdowns have supported Chinese financial markets this week as the Shanghai 
composite equity index rebounded and the Chinese renminbi picked up momentum against the U.S. 
dollar. We continue to forecast below-trend and below-consensus GDP growth in China this year, and 
while risks may still be tilted toward slower growth than we forecast, evidence may be building that 
China's economy bottomed out in May.
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While China's economy is showing tentative signs of stabilization, Brazil is showing signs that activity 
is decelerating. This week, Q1-2022 GDP data were released and came in below consensus forecasts. 
In Q1, Brazil's economy grew 1% quarter-over-quarter against consensus expectations of 1.2%. The 
underlying components of the GDP data were a little concerning to us as fixed capital investment 
contracted 3.5% quarter-over-quarter and personal consumption expanded a measly 0.7%. We can 
attribute the slowdown in activity to elevated inflation and reduced purchasing power; however, we 
believe political risks associated with the upcoming presidential election are a culprit as well. Political 
risk is likely keeping capital investment on the sidelines for the time being, or at least until more 
uncertainty on Brazil's policy framework is determined. In our view, sluggish economic momentum 
is likely to continue as political risk lingers and as monetary policy remains tight amid high inflation. 
The risk of Brazil's economy entering technical recession in late 2022 or early 2023 is somewhat high, 
and we will be focused on how Brazil's economy evolves as we get closer to the election. (Return to 
Summary)

International Outlook

Date Indicator Period Consensus Wells Fargo Prior

9-Jun ECB Rate Decision (Deposit) 9-Jun -0.50% -0.50% -0.50%

9-Jun Mexico CPI (YoY) May 7.60% -- 7.68%

9-Jun Mexico Core CPI (YoY) May 7.25% -- 7.22%

9-Jun Brazil CPI (YoY) May 11.90% -- 12.13%

Forecast as of June 03, 2022

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

European Central Bank • Thursday
ECB policymakers continue to lean in a hawkish direction on 
monetary policy, and we think next week the central bank will signal 
a rate hike is imminent. President Lagarde has opted for language 
consistent with tighter monetary policy, while other ECB officials 
have signaled the need for higher interest rates. Inflation is the 
key issue in the Eurozone, as CPI topped 8% year-over-year in May. 
Right now, inflation is trending at the highest pace on record in the 
Eurozone.

Next week, we expect the ECB to announce an end to its bond 
buying program and that net asset purchases will be completed by 
the end of the month. In our view, ending asset purchases should 
clear the way for interest rate hikes. While we do not expect any 
adjustments to policy rates next week, we do expect the ECB to 
start lifting rates at the July meeting. We believe ECB officials will 
start with a 25 bps hike in July and steadily lift the Deposit rate over 
the second half of 2022 and in 2023. -0.60%

-0.40%

-0.20%

0.00%

0.20%

0.40%

0.60%

0.80%

-0.60%

-0.40%

-0.20%

0.00%

0.20%

0.40%

0.60%

0.80%

13 15 17 19 21 23

ECB Deposit Rate

ECB Deposit Rate: June @ -0.50%

Forecast

Source: Datastream and Wells Fargo Economics

Economics | 7



Weekly Economics

Mexico Inflation • Thursday
Mexican inflation has been persistently high over the last 18 
months, and May data will be crucial for policymakers to decide if 
they need to pick up the pace of monetary tightening. Consensus 
forecasts expect CPI to tick lower next week, which if prices 
do moderate, could take some of the pressure off Banxico 
policymakers. Oil prices continued to climb in May, although a 
stronger peso and cumulative effects of past rate hikes may be 
enough for inflation to show signs of moderating.

In our view, Mexican inflation is likely to stay elevated and may 
not trend in a way consensus economists expect. Against that 
assumption, we expect Central Bank of Mexico policymakers to 
become more aggressive at their next meeting and begin raising 
interest rates in 75 bps clips. Policymakers have hinted at a more 
aggressive stance on monetary policy lately and have prepared 
markets for rate hikes that do not match the Federal Reserve. 
An above-consensus inflation print next week should all but seal 
quicker rate hikes going forward.
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Brazil Inflation • Thursday
Inflation in Brazil has been stubbornly high, despite the Brazilian 
Central Bank (BCB) embarking on one of the most aggressive 
tightening cycles in the world. Double-digit inflation has been a 
product of nationwide droughts, and a combination of currency 
weakness and high commodity prices. As mentioned, BCB 
policymakers have raised interest rates aggressively, and next 
week's inflation print could determine if they extend their 
tightening cycle even further. Consensus forecasts expect inflation 
to tick lower in May; however, mid-month CPI data rose sharply. 
This divergence in price data and expectations could yield an 
outsized market reaction to next week's inflation print.

We expect inflation to again be persistently high in Brazil, and as a 
result, BCB policymakers are likely to raise interest rates another 
50 bps in June. Depending on how large an upside surprise could 
determine whether policymakers look to raise rates another 50 bps 
in August as well. While we believe the tightening cycle will end after 
the hike in June, we acknowledge that risks toward an August hike 
are rising. (Return to Summary)
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Credit Market Insights
Federal Student Loans Brought to the Forefront Again
On Wednesday, the Federal Department of Education announced that it will discharge $5.8B in federal 
student loans owed by 560,000 borrowers who studied at Corinthian Colleges, a for-profit university 
system. The university system was repeatedly investigated and sued by state and federal authorities 
for fraudulent and predatory activity compelling vulnerable and low-income students to take out 
federal student loans, before its closure in 2015. The discharge represents the largest single loan 
write-off in the Department of Education's history, and follows over $20B in student debt forgiveness 
from other actions over the last year. The Department of Education has issued a commitment to 
students and former students to enact "lasting policies to make loans more affordable and prevent a 
future debt crisis by holding colleges accountable."

The action involving borrowers of debt related to Corinthian 
Colleges has once again brought up the possibility of widespread 
federal student loan forgiveness. While more than one million 
borrowers of student debt have been impacted by the Department 
of Education's actions, there are 43 million borrowers in total. 
Currently, the Department of Education's student debt forgiveness 
actions have catered to those victimized by fraudulent and 
predatory activities, those with disability status or public service 
history, or those who benefit from fixing existing issues with 
income-driven repayment.

These highly targeted actions do not broadly impact American 
balance sheets or the macroeconomy—$5.8B in federal student 
loans is a small fraction of the $1.6T in total student loan debt. 
Instead, this policy lifts the burdens of student debt from a 
small fraction of Americans. A broader policy covering more 
borrowers has the potential to bolster consumer balance sheets, 
lower household debt service ratios, and provide more room for 
consumers to invest and consume. Specifics about a broader policy 
of federal student loan forgiveness continue to be sparse, and 
with that, the macroeconomic impacts of a policy are uncertain. 
The more debt forgiven, the less leveraged households are, 
particularly for young adults. However, federal debt would grow 
a commensurate amount by wiping off future collection of these 
debts. For more information, please see our most recent special 
report on student loans. (Return to Summary)
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Topic of the Week
The Growing Economic Influence of the LGBTQ+ Community
Organized protests like the "Stonewall Uprising" have brought attention to the countless injustices 
that have been, and continue to be, inflicted on individuals identifying as LGBTQ+. The events that 
transpired 53 years ago were a pivotal moment in the long fight for equal rights. To commemorate 
Pride Month in 2022, we explore the growing economic influence of the LGBTQ+ community.

The number of individuals who consider themselves to be part of the LGBTQ+ community has 
changed over time. There is no precise estimate of the number of people in the United States who 
identify as LGBTQ+, but reliable estimates place the size of the community at somewhere between 
five and eight percent of the nation's population. Regardless of which estimate we use, there is an 
unmistakable trend increase in the proportion of individuals identifying as LGBTQ+. Moreover, the 
community is younger than the overall population, with roughly 21% of "Gen Z" identifying as LGBTQ+.

Not only is the LGBTQ+ community younger than the general population, but people who identify 
as gay, lesbian and bisexual tend to be more highly educated than the overall population. About 
27% of gay, lesbian and bisexual individuals have earned a bachelor's degree, while nearly 21% more 
have earned a master's, professional or Ph.D. degree, which is five percentage points higher than the 
comparable ratio for the non-LGB population. If 20.8% of the nation's 19 million college students 
are LGBTQ+, as Gallup data suggest, then the share of lesbian, gay and bisexual individuals who have 
earned a bachelor's degree or higher will continue to rise in coming years.

This high level of education helps to boost income for some parts of the LGBTQ+ community. Annual 
income among households headed by a gay or lesbian individual averaged $84.9K in 2020, above the 
comparable figure of $80.8K for households headed by a heterosexual person. There are likely a few 
reasons for this. First, the aforementioned high levels of educational attainment tend to raise income, 
all else equal. The locational choices of gay and lesbian individuals may also play a role. The average per 
capita income of the District of Columbia and 24 other states that have above-average concentrations 
of LGBTQ+ individuals was $66.5K versus the average of $58.5K in the other 25 states. Additionally, 
gay and lesbian individuals tend to have higher rates of labor force participation, and more gay and 
lesbian families had dual income earners compared to heterosexual couples.

Although households headed by gay and lesbian individuals have higher income on average than their 
heterosexual counterparts, average household income among bisexual people is meaningfully lower at 
roughly $61K. Living arrangements likely play a role, as fewer bisexual people are married or living with 
a partner compared to heterosexual households. All else equal, the higher incidence of two potential 
income earners in heterosexual households would boost their average income relative to bisexual 
households, the majority of which have just one income earner. However, this factor alone can not 
explain the difference in income levels. Age likely plays an important role in explaining those income 
differentials. There is a positive correlation between age and income, and, the younger skew of bisexual 
individuals may depress their average household income relative to people who identify as gay and 
lesbian. Finally, gender could play a role. Roughly 6% of American women identify as bisexual versus 
only 2% of the country's men. Among working adults, average annual income for a woman was about 
$54K in 2020, while average annual income for a man was roughly $76K.

Employment discrimination and wage inequality may play some role in lower income among some 
LGBTQ+ individuals. The Williams Institute at UCLA's School of Law found that roughly 30% of the 
survey respondents reported experiencing some form of employment discrimination (i.e., being fired 
or not hired) because of their sexual orientation. Although the Supreme Court ruled in Bostock v. 
Clayton County (2020) that employment discrimination against LGBTQ+ individuals is prohibited, 
about 9% of the respondents in the Williams survey said that they were fired or not hired over the 
past year because of their sexual orientation. Prolonged periods of joblessness due to employment 
discrimination could clearly depress income for the affected individuals. That said, other factors such 
as household composition, age and gender likely play a more important role in explaining average 
income differences between LGBTQ+ households and their heterosexual counterparts, in our view.

Looking forward, the spending power of the LGBTQ+ community should grow meaningfully in the 
coming years. The LGBTQ+ population is growing significantly faster than the overall American 
population, and gay, lesbian and bisexual individuals tend to have above-average levels of educational 
attainment. Both of these factors should lift the economic influence of the LGBTQ+ community in 
coming years. Click here to read the full report. (Return to Summary)
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Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

6/3/2022 Ago Ago 6/3/2022 Ago Ago

SOFR 0.79 0.78 0.01 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 1.63 1.55 0.13 3-Month Sterling LIBOR 1.42 1.35 0.08

3-Month T-Bill 1.15 1.03 0.01 3-Month Canada Banker's Acceptance 2.20 2.09 0.44

1-Year Treasury 1.95 1.78 0.03 3-Month Yen LIBOR -0.02 -0.02 -0.09

2-Year Treasury 2.66 2.48 0.15 2-Year German 0.66 0.35 -0.67

5-Year Treasury 2.95 2.72 0.84 2-Year U.K. 1.69 1.43 0.07

10-Year Treasury 2.96 2.74 1.63 2-Year Canadian 2.91 2.55 0.33

30-Year Treasury 3.12 2.96 2.30 2-Year Japanese -0.07 -0.07 -0.12

Bond Buyer Index 3.03 3.16 2.18 10-Year German 1.27 0.96 -0.18

10-Year U.K. 2.16 1.91 0.83

10-Year Canadian 3.07 2.79 1.52

Friday 1 Week 1 Year 10-Year Japanese 0.23 0.23 0.08

6/3/2022 Ago Ago

Euro ($/€) 1.071 1.074 1.213

British Pound ($/₤) 1.250 1.263 1.411 Friday 1 Week 1 Year

British Pound (₤/€) 0.857 0.850 0.860 6/3/2022 Ago Ago

Japanese Yen (¥/$) 130.970 127.110 110.290 WTI Crude ($/Barrel) 119.05 114.09 68.81

Canadian Dollar (C$/$) 1.258 1.272 1.211 Brent Crude ($/Barrel) 119.72 119.43 71.31

Swiss Franc (CHF/$) 0.964 0.957 0.904 Gold ($/Ounce) 1851.70 1853.72 1870.76

Australian Dollar (US$/A$) 0.721 0.716 0.766 Hot-Rolled Steel ($/S.Ton) 1150.00 1200.00 1650.00

Mexican Peso (MXN/$) 19.604 19.579 20.163 Copper (¢/Pound) 446.35 425.50 446.30

Chinese Yuan (CNY/$) 6.660 6.739 6.381 Soybeans ($/Bushel) 17.64 17.70 15.94

Indian Rupee (INR/$) 77.633 77.571 72.910 Natural Gas ($/MMBTU) 8.54 8.91 3.04

Brazilian Real (BRL/$) 4.797 4.731 5.076 Nickel ($/Metric Ton) 28,062     26,731     18,101     

U.S. Dollar Index 102.191 101.829 90.512 CRB Spot Inds. 661.48 654.59 602.05

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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