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 United States: April Economic Data Show Resilient U.S. Economy

• U.S. retail sales topped expectations in April, while industrial production also grew more rapidly
than economists expected. Data on housing starts, home sales and homebuilder sentiment,
however, showed tentative signs of cooling.

• Next week: New Home Sales (Tue), Durable Goods (Wed), Personal Income & Spending (Fri)

International: U.K. and Canada Ination Reach New Cycle Highs

• U.K. ination surged to a fresh 40-year high in April, quickening to 9.0% and placing additional
pressure on the Bank of England (BoE) to double down and tighten monetary policy. Ination in
Canada also reached a new high, but this time of "only" 30 years; headline CPI inched up to 6.8%
year-over-year in April.

• Next week: Eurozone PMIs (Tue), U.K. PMIs (Tue), RBNZ Rate Decision (Wed)

Interest Rate Watch: Bond Yields Up Signicantly in Many Foreign Economies

• The United States is not the only major economy in which long-term interest rates have risen
signicantly. For example, the yield on the two-year government bond in Germany has risen about
100 bps since the beginning of the year, while the comparable yield in the United Kingdom is up
about 80 bps over the same period.

Topic of the Week: The Outlook for Corporate Debt in a Rising Rate Environment

• After nearly tripling from just over $4T at the turn of the century to about $12T today, non-
nancial corporate (NFC) debt is at an all-time high. With recent Federal Reserve rate hikes and
likely more to come, we outlined some hypothetical scenarios to analyze future debt serviceability
in the NFC sector considering rising rates.

2020 2021 2022 2023

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 
1 6.3 6.7 2.3 6.9 -1.4 2.3 2.0 2.1 -3.4 5.7 2.4 2.0

Personal Consumption 11.4 12.0 2.0 2.5 2.7 1.5 1.6 1.8 -3.8 7.9 2.7 1.7

Consumer Price Index 
2 1.9 4.8 5.3 6.7 8.0 8.1 7.8 6.8 1.2 4.7 7.6 2.9

"Core" Consumer Price Index 
2 1.4 3.7 4.1 5.0 6.3 5.8 5.9 5.4 1.7 3.6 5.8 3.3

Quarter-End Interest Rates 
3

Federal Funds Target Rate 0.25 0.25 0.25 0.25 0.50 1.50 2.50 3.00 0.50 0.25 1.88 3.63

Conventional Mortgage Rate 3.17 3.02 2.88 3.11 4.42 5.40 5.50 5.50 3.12 2.95 5.21 5.18

10 Year Note 1.74 1.45 1.52 1.52 2.32 3.20 3.30 3.35 0.89 1.45 3.04 3.15

Forecast as of: May 12, 2022
1
 Compound Annual Growth Rate Quarter-over-Quarter

2
 Year-over-Year Percentage Change

3 
Annual Numbers Represent Average

ForecastActual

2022

ForecastActual

Wells Fargo U.S. Economic Forecast

2021

Source: U.S. Dept. of Commerce, U.S. Dept. of Labor, Federal Reserve Board and Wells Fargo Economics

Please see our full U.S. Economic Forecast and our updated Consumer Dashboard and Pressure Gauge.

All estimates/forecasts are as of 5/20/2022 unless otherwise stated. 5/20/2022 11:42:58 EDT. This report is available on Bloomberg WFRE

https://wellsfargo.bluematrix.com/links2/link/html/42bdad73-f6b1-4d9a-ae1a-0ff20cf28506/fdefe71e-7a33-4862-bdf7-a45951739cfa
https://wellsfargo.bluematrix.com/links2/link/html/86a1906c-b330-4293-9e0b-ac42a92f5034/88d2eafa-3a64-4cca-b013-4093132d9c99
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https://wellsfargo.bluematrix.com/links2/link/html/5f84b152-0cbb-4747-88b1-6c727d7e0e85/85511bdb-99a7-4e1c-92c3-b157ae9113d1
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U.S. Review
April Economic Data Show Resilient U.S. Economy
The U.S. economy has faced a series of strong headwinds this spring, but the economic data released
this week showed that economic activity was o to a solid start in the second quarter. Retail sales
increased 0.9% in April on top of an upwardly revised gain of 1.4% in March. The April increase in sales
could not be entirely attributed to higher prices. Overall consumer prices increased 0.3% in April, but
goods prices fell 0.3% in the month.

With the retail sales report mostly covering goods spending, the decline in goods prices suggests
real retail sales rose a stronger 1.2% during the month. This 1.2% gain in real sales bodes well for Q2
consumption and suggests consumers continue to spend in the face of higher ination. We have
emphasized for some time that consumers could rely on their balance sheets to meet near-term
spending. Whether they are relying on credit, drawing down excess savings or simply saving less to
fund purchases, the April data show little signs of an impending slowdown.
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This week's data on the production side of the economy were even rosier. Industrial production
increased 1.1% in April, while manufacturing output (which comprises about 75% of total industrial
output) increased 0.8%. There was a major lift from autos, which rose 3.9% and marked the second
consecutive solid monthly increase, as well as a solid gain of 1.1% from durables industries more
broadly. Mining output, which includes oil and gas production, climbed 1.6% in April after an even
stronger 1.9% increase in March. As shown in the chart, U.S. manufacturing production is well-above
its 2019 levels. Despite all the supply chain woes, labor shortages and uncertainty, American factories
are producing more goods than they were before the pandemic. However, goods demand remains well
above its pre-pandemic trend, although there are some tentative signs that this pattern is reversing.
In addition, production elsewhere in the world, most notably China, has been disrupted due to strict
COVID policies and disruptions from the war in Ukraine. In short, supply chains are not xed, demand
is still somewhat unbalanced and the labor market is still tight, but the industry appears to be steadily
returning to some semblance of normal.

One sector of the U.S. economy did show some tentative signs of cooling this week: the housing
market. Housing starts inched down 0.2% in April to a 1.724-million unit annualized pace. The
percentage drop would have been larger if not for a substantial downward revision to March's print.
Single-family starts came in weaker than expected, falling 7.3% in April. Existing home sales also
declined in April, hitting the lowest level since June 2020. Echoing soft housing starts and sales data,
the National Association of Home Builders/Wells Fargo Housing Market Index fell by eight points to
69, its lowest level since April 2020. Still, the rapid pace at which homes continue to sell is evidence
that demand is unlikely to completely collapse even as borrowing costs climb higher. Furthermore,
while home price growth looks set to slow, remarkably low inventory levels stand to keep home price
appreciation rmly in positive territory. (Return to Summary)
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U.S. Outlook

Date Indicator Period Consensus Wells Fargo Prior

24-May New Home Sales (SAAR) Apr 750K 748K 763K

25-May Durable Goods Orders (MoM) Apr 0.6% 0.6% 1.1%

27-May Personal Income (MoM) Apr 0.5% 0.5% 0.5%

27-May Personal Spending (MoM) Apr 0.6% 0.6% 1.1%

27-May PCE Deflator (YoY) Apr 6.3% 6.2% 6.6%

27-May Core PCE Deflator (YoY) Apr 4.9% 4.9% 5.2%

Forecast as of May 20, 2022

Weekly Domestic Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

New Home Sales • Tuesday
The housing market is facing some tough challenges. Builders
continue to face scarce materials and high input prices, which
continue to put upward pressure on prices. At the same time, rising
mortgage rates are eroding aordability with the average 30-year
commitment rate for a xed-rate mortgage at almost 5% in April,
according to Freddie Mac, which is about two percentage points
higher than the 2021 average. These dynamics led existing home
sales to decline 2.4% in April, the third straight monthly decline. We
expect new home sales also declined last month and slid to a 748K-
unit pace from 763K previously.

Even with some recent cooling, demand for homes remains
strong and low levels of inventory and favorable demographics
should prevent an outright contraction in the housing market. On
Thursday, we will get data on pending home sales, which will provide
a forward look at incoming demand. The mortgage applications
purchases index has continued to move lower, declining 11.9% last
week (May 13). A slowdown in activity should allow builders to make
headway on projects and inventories to rise slightly.
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Durable Goods Orders • Wednesday
Fairly steady growth in durable goods orders has signaled demand
for equipment remains strong, and when data prints next week, we
expect orders advanced another 0.6% in April. The transportation
component may weigh on growth a touch amid lower aircraft
orders data from Boeing in April, and we forecast orders excluding
transportation were up a more moderate 0.4%.

One thing to note going into the April release is the recent
benchmark revisions to the data, which go as far back as 2012
for some data series. The revisions did not do much to the recent
growth rates, but on balance, they resulted in a downshift in many
of the levels. The level of durable goods orders for example is about
3.8% lower as of March post-revision. We will unpack some of the
details of the revisions in our indicator write-up next week, but our
broad outlook remains intact. Durables demand remains strong as
businesses need to replenish backlog and are seeking labor-saving
technology. But even as demand begins to slow, manufacturers still
have plenty of order backlog to meet, which will keep production
solid.
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Personal Income & Spending • Friday
Most consumer data suggest households continue to spend
despite ragging ination. This week, we learned retail sales jumped
0.9% in April, and we estimate the gain was even stronger after
adjusting for ination—with real sales up 1.2%. But while goods
prices declined last month and boosted the retail sales estimate, we
expect ination weighed on the overall spending data to be released
next week, which also accounts for services. Still, personal spending
should signal resilient consumption, and we forecast spending rose
0.6% during April, or 0.3% when adjusted for ination. In addition
to the ination impact, we will be paying close attention to services
spending in the release, to see to what extent consumers are
transitioning purchases to activities and experiences.

The income side of the report should show a fairly solid gain of
0.5% in nominal income, but income, too, is being largely eroded by
higher ination. While the tight labor market continues to lift wages
and salaries, the fastest ination in 40 years has eaten away at
those gains and driven the level of real disposable personal income
about 4% below its pre-pandemic trend.

Finally, the personal saving rate slid to 6.2% in March, which marked
the lowest rate at which households have saved in nine years and
more than a full percent below the average that prevailed over
the past economic cycle. We expect to see continued downward
pressure on the personal saving rate for some time as households
save less of their monthly income, rely on their stashed savings or
tap forms of credit to fund spending amid high ination. (Return to
Summary)
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International Review
U.K. and Canada Ination Reach New Cycle Highs
U.K. ination surged to a fresh 40-year high in April, placing additional pressure on the Bank of
England (BoE) to double down and tighten monetary policy. In April, headline CPI quickened to 9.0%
year-over-year, up from 7.0% in March, while the core CPI accelerated to 6.2%. Overall, while price
pressures have certainly intensied across the board, ination has been more concentrated in the
goods sector (+12.4%) compared to the services sector (+4.7%). Notably, the jump from 7.0% to 9.0%
in the headline rate was driven by the electricity, gas and other fuel component of CPI, which is now up
a whopping 69.6% year-over-year. The BoE's most recent forecasts show ination reaching double-
digit territory, peaking slightly above 10% in the fourth quarter of this year due to a projected surge
in household energy prices. The central bank delivered a 25 bps hike in May to bring the Bank Rate
to 1.00%, but the committee was split on the decision, with three out of nine members dissenting in
favor of a larger 50 bps hike. We forecast 25 bps increases in both August and November, which would
see the policy rate nish 2022 at 1.50%, but will be closely watching to see if increasing price pressures
will motivate the BoE to act more quickly.

Ination in Canada also reached a new high, but this time of "only" 30 years. Headline CPI inched up
to 6.8% year-over-year in April, driven by transportation (+11.2%) and food (+8.8%). The latter has
been aected by the war in Ukraine, which has driven up prices for items like wheat and fertilizer.
Gasoline and energy prices eased a bit over the month, oering a glimmer of hope, but still remain very
elevated. On a positive note, ination on a month-over-month basis eased a bit to 0.6% from 1.4% in
March. However, there is evidence that underlying price pressures have become more broad-based, as
the average of three core measures accelerated to 4.2% year-over-year in April from 3.9% in March.
Although ination in Canada is less elevated than in the U.K., the Bank of Canada (BoC) has been more
active in signaling upcoming rate hikes compared to the Bank of England. The BoC delivered a 50 bps
rate hike at its April monetary policy meeting, bringing its policy rate to 1.00%. We expect additional
50 bps rate increases at both the June and July monetary policy meetings. However, we see the BoC
reverting back to a 25 bps hike pace for the September, October, and December meetings, perhaps as
ination begins to ease from its peak, bringing rates to 2.75% by the end of this year.
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Slowing Growth in China Poses Downside Risk for Global Economy
China's economy continues to struggle amid the government's commitment to its Zero COVID policy.
Lockdowns have severely depressed economic activity, and recent data reect this. In April, industrial
output and consumer spending indicators surprised to the downside and are now at their weakest
levels since the beginning of the pandemic. Retail sales dropped 11.1% year-over-year, a signicantly
larger decrease than the 6.6% decline expected by consensus estimates. And although the consensus
predicted a small rise, industrial production slumped unexpectedly by 2.9% year-over-year, driven by a
drop in manufacturing output.

On a more positive note, COVID cases in China are trending downwards, and Shanghai recently began
gradually easing restrictions after its weeks-long lockdown disrupted supply chains and factory
activity. However, Shanghai's emergence out of lockdown is unlikely to resolve existing shipping
and supply chain congestion in a timely fashion, as labor and infrastructure shortages still persist.
Additionally, some areas are still under restrictions, and the risk of additional lockdowns in the future
remains possible due to the Zero COVID policy. We ultimately anticipate growth to slow this year to
4.5% and do not expect the country's ocial GDP target of 5.5% to be reached. In our view, the risks to
growth are tilted to the downside, which may contribute to slower global growth as well. We anticipate
that PBoC policymakers will further lower the Reserve Requirement Ratio (RRR) and lending rates
this year in an eort to support the economy, and will continue to accommodate a weaker currency to
oset slower growth as a result of COVID-related restrictions. (Return to Summary)

International Outlook

Date Indicator Period Consensus Wells Fargo Prior

24-May Eurozone Services PMI May 57.5 -- 57.7

24-May Eurozone Manufacturing PMI May 54.6 -- 55.5

24-May U.K. Services PMI May 57.3 -- 58.9

24-May U.K. Manufacturing PMI May 55.1 -- 55.8

25-May RBNZ Rate Decision 25-May 2.00% 2.00% 1.50%

Forecast as of May 20, 2022

Weekly International Indicator Forecasts

Source: Bloomberg Finance L.P. and Wells Fargo Economics

Eurozone PMIs • Tuesday
Eurozone PMI readings released next week for the month of
May will provide an initial look at recent activity trends in the
manufacturing and services sectors of the economy. Both PMI
readings are expected to weaken against a backdrop of globally
surging ination and slowing growth.

Eurozone ination remains elevated at the consumer and producer
price level, and there are signs that price pressures may have
started to weigh on economic activity, resulting in a mixed growth
outlook. Economic growth at the beginning of this year was
moderate; the economy grew only 0.3% quarter-over-quarter
in Q1, and consumer spending and industrial output have fallen
recently. Indeed, March retail sales (-0.4%) and industrial production
(-1.8%) declined from the previous month. In April, however,
both the services and manufacturing PMI were more resilient
than expected. The services PMI rose to 57.7, with gains for both
Germany and France, while the manufacturing PMI declined one
point to 55.5, indicating only modest sluggishness in manufacturing
activity.

Overall, for May the consensus forecast is for the services
and manufacturing and services PMIs to fall to 57.5 and 54.6,
respectively.
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U.K. PMIs • Tuesday
PMI data will also be released for the U.K. next Tuesday, and
should show some slowing in manufacturing and services activity
as well. Consensus expectations are for the May services and
manufacturing PMIs to soften to 57.3 and 55.1, respectively.

The U.K. is experiencing some of the highest ination among major
developed economies. In April, U.K. ination surged to 9.0% year-
over-year from 7.0% in March, driven by a spike in food and energy
prices amid the war in Ukraine. We forecast that U.K. ination is on
track to average 6.9% this year and expect persistently elevated
ination to weigh on economic activity and growth. Indeed,
recent growth data out of the U.K. showed that the economy
experienced an unexpected contraction in March, with households
spending less as incomes were squeezed by rising ination. GDP
fell 0.1% in March compared to February, and the services and
manufacturing sectors both saw output shrink 0.2% during the
month. Quarter-over-quarter, Q1 GDP rose only 0.8%, less than
expected. Ultimately, we believe this stagnation in growth will be
reected in the May PMI surveys, with some softening anticipated
for the service and manufacturing sectors.
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RBNZ Monetary Policy Announcement • Wednesday
The Reserve Bank of New Zealand (RBNZ) will hold its May
monetary policy meeting next week against a backdrop of elevated
ination. CPI data released for Q1 showed intensifying price
pressures, with headline ination surging to 6.9% year-over-year
from 5.9% in Q4. Taking a close look, price gains were broad-based,
given the acceleration in domestically-focused non-tradables
ination (+6.0%), as well as in sectoral factor model measure of core
ination (+4.2%).

In this context, the RBNZ surprised markets with a 50 bps rate
hike in April. The central bank expects CPI to peak around 7% in
the rst half of this year, although it believes the risk of persistent
and high ination expectations have increased. Notably, the RBNZ
has asserted that the "path of least regret" is moving to a neutral
policy rate sooner, which should reduce the risks of rising ination
expectations and provide more policy exibility amid an uncertain
global economic environment.

In our view, high ination and a hawkish RBNZ sets the stage for
another 50 bps hike in May, which would bring the Ocial Cash
Rate to 2.00%. We then expect additional 25 bps rate hikes in July,
August, October, and November, which would bring the OCR to
3.00% at the end of 2022. (Return to Summary)
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Interest Rate Watch
Bond Yields Up Signicantly in Many Foreign Economies
We have written extensively in recent weeks about the sharp rise
in yields on U.S. government bonds. For example, the yield on the
two-year Treasury note is up nearly 200 bps since the beginning
of the year (chart), while the yield on the 10-year note has risen
roughly 130 bps over the same period. This signicant increase
in long-term interest rates in the United States reects market
expectations of numerous rates hikes by the Federal Reserve in
coming months that we detailed in our most recent U.S. Monthly
Economic Outlook.

But a marked rise in government bond yields is not conned only to
the United States. For example, the yield on the two-year German
government bond has risen about 100 bps since the beginning
of the year and stands in positive territory for the rst time since
mid-2014. (The European Central Bank rst cut its deposit rate
into negative territory in June 2014.) The yield on the two-year
government bond in the United Kingdom is up about 80 bps on
balance since the turn of the year.
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As in the United States, this marked increase in government bond yields in major foreign economies
reects heightened market expectations about monetary tightening due to sky-high ination. As the
beginning of the year, the market was priced for only 10 bps of rate hikes by the ECB through the
end of 2022. Today, the market expects about 100 bps of ECB tightening by December. Likewise, the
market in early January looked for 100 bps or so of tightening by the Bank of England over the course
of 2022. The Bank's Monetary Policy Committee has already delivered 75 bps worth of rate hikes, and
the market currently expects another 125 bps of tightening by the end of the year.

We also look for monetary tightening by major foreign central banks this year, although we are not
as aggressive as current market pricing. Specically, we forecast that both the ECB and the Bank of
England will hike rates by 50 bps each by year-end. Conversely, our forecast that the FOMC will raise
its target range for the fed funds rate to 2.75% to 3.00% by the end the year is a bit above current
market pricing. If foreign central banks do not tighten as much as the market expects, then the U.S.
dollar should strengthen modestly vis-á-vis many foreign currencies in coming months, as our forecast
implies. For details on our foreign economic outlook, including our foreign exchange forecast, see our
most recent International Economic Outlook. (Return to Summary)

8 | Economics

https://wellsfargo.bluematrix.com/links2/html/d75b3a91-4f18-454d-be85-aff88cae0289
https://wellsfargo.bluematrix.com/links2/html/d75b3a91-4f18-454d-be85-aff88cae0289
https://wellsfargo.bluematrix.com/links2/html/d9f12233-9bf2-467c-88da-9b8a50c973f0


Weekly Economic & Financial Commentary Economics

Topic of the Week
The Outlook for Corporate Debt in a Rising Rate Environment
After nearly tripling from just over $4T at the turn of the century to about $12T today, non-nancial
corporate (NFC) debt is at an all-time high (chart). With recent Federal Reserve rate hikes and likely
more to come, we outlined some hypothetical scenarios to analyze future debt serviceability in the
NFC sector considering rising rates. An apt measure is the interest coverage ratio (ICR), which shows
the ability of EBIT to cover interest expenses. The ICR has risen to its highest level in at least 40 years,
as most NFC enterprises have ample resources to service their debt (chart). This occurred as EBIT
rose sharply in the aftermath of the economy's initial shutdown and interest expenses receded due
to the sharp decline in interest rates. But the operating environment is changing rapidly. We forecast
that the Fed will hike by a total of 350 bps by Q2-23. That would be the fastest pace of tightening
since 1994-1995 when 300 bps of rate hikes were delivered in 12 months. Rising interest rates will lift
nancing costs and exert downward pressure on the NFC interest coverage ratio in coming quarters.
Yet, with 70% of NFC outstanding debt locked into long-term nancing, only a small proportion of
the debt load will initially reset at higher interest rates as monetary policy tightens. Historically, the
response of interest expenses to rate hikes lags. The Fed hiked rates 425 bps from 2004-06, and total
interest expense of the NFC sector did not move meaningfully higher until 2007-08.
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Source: Federal Reserve Board and Wells Fargo Economics

We consider a couple scenarios for the trajectory of the ICR for the NFC sector as rates rise. For the
denominator, interest expense, our rst path assumes total NFC debt stays at its Q4-21 level of
$11.7T. As debt matures, it is renanced at higher rates as implied by our fed funds rate forecast.
Based o outstanding debt shares, we assume 30% of maturing debt is renanced at variable rates
and 70% is subject to a xed rate. The NFC interest expense rises to almost $330B by Q4-23 from
its Q4-21 level of $270B under this scenario, representing a lower bound. The second path sees total
NFC debt growing at its prior cycle pace of 1.4% per quarter and uses the same variable-to-xed
proportions. Interest expense for the NFC sector mushrooms to an all-time high of $470B in this case,
and presents an upper bound. The numerator requires EBIT (prots + interest expense). We hold prots
constant through our forecast analysis and adjust for the relevant interest expense. EBIT soared in the
pandemic-era and was also strong in the aftermath of the 2007-09 recession. But, from 2012-19,
EBIT remained more or less unchanged. We see a scenario where EBIT remains at as more realistic
than growing at its pandemic rate, so adopt the simplifying assumption that EBIT remains constant.

We develop a range in which we see the ICR declining through 2023. When only renancing debt,
we see the ICR falling to 7.0 by Q4-23—well above previous norms. But, with new issuance atop
renancing, the ICR recedes more quickly to 5.2 (chart). That's still essentially the prior cycle's
midpoint, suggesting the NFC sector would retain adequate serviceability. There's plenty to worry
about these days, but high corporate debt doesn't top our list. We see NFC debt as manageable for the
foreseeable future even if rates rise in line with our above-consensus forecast. (Return to Summary)
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Market Data • Mid-Day Friday

Friday 1 Week 1 Year Friday 1 Week 1 Year

5/20/2022 Ago Ago 5/20/2022 Ago Ago

SOFR 0.79 0.78 0.01 3-Month Euro LIBOR -0.58 -0.59 -0.57

3-Month LIBOR 1.48 1.42 0.16 3-Month Sterling LIBOR 1.33 1.24 0.09

3-Month T-Bill 1.01 0.94 0.00 3-Month Canada Banker's Acceptance 2.03 1.95 0.43

1-Year Treasury 1.97 1.92 0.03 3-Month Yen LIBOR -0.02 -0.02 -0.09

2-Year Treasury 2.62 2.58 0.15 2-Year German 0.38 0.11 -0.65

5-Year Treasury 2.86 2.87 0.81 2-Year U.K. 1.54 1.25 0.05

10-Year Treasury 2.86 2.92 1.63 2-Year Canadian 2.71 2.67 0.33

30-Year Treasury 3.07 3.08 2.33 2-Year Japanese -0.06 -0.05 -0.12

Bond Buyer Index 3.47 3.27 2.26 10-Year German 0.98 0.95 -0.11

10-Year U.K. 1.92 1.74 0.84

10-Year Canadian 2.91 2.96 1.54

Friday 1 Week 1 Year 10-Year Japanese 0.24 0.25 0.09

5/20/2022 Ago Ago

Euro ($/€) 1.058 1.041 1.223

British Pound ($/₤) 1.247 1.226 1.419 Friday 1 Week 1 Year

British Pound (₤/€) 0.848 0.849 0.862 5/20/2022 Ago Ago

Japanese Yen (¥/$) 127.910 129.220 108.780 WTI Crude ($/Barrel) 112.45 110.49 62.05

Canadian Dollar (C$/$) 1.279 1.293 1.206 Brent Crude ($/Barrel) 112.77 111.55 65.11

Swiss Franc (CHF/$) 0.971 1.001 0.897 Gold ($/Ounce) 1843.94 1811.79 1877.21

Australian Dollar (US$/A$) 0.706 0.694 0.778 Hot-Rolled Steel ($/S.Ton) 1171.00 1195.00 1600.00

Mexican Peso (MXN/$) 19.912 20.107 19.870 Copper (¢/Pound) 431.40 417.40 457.40

Chinese Yuan (CNY/$) 6.676 6.789 6.435 Soybeans ($/Bushel) 17.23 16.77 15.71

Indian Rupee (INR/$) 77.546 77.445 73.101 Natural Gas ($/MMBTU) 7.97 7.66 2.93

Brazilian Real (BRL/$) 4.930 5.135 5.311 Nickel ($/Metric Ton) 28,203     27,725     17,289     

U.S. Dollar Index 102.874 104.563 89.808 CRB Spot Inds. 658.82 652.61 585.42

U.S. Interest Rates Foreign Interest Rates

Foreign Exchange Rates

Commodity Prices

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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